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Information on the Company

Part 1

Qutlook for the Company’s Status

1 Major Business Indices

(1) Consolidated Business Indices

Year Ended | Year Ended | Year Ended | Year Ended | Year Ended
March 31, March 31, March 31, March 31, March 31,
2003 2004 2005 2006 2007
Operating revenues (Millions of Yen) 13,425 25,036 36,918 57,072 43,691
Net operating revenues (Millions of Yen) 12,151 23,738 34,623 54,150 40,708
Ordinary income (Millions of Yen} 3,518 14,018 22,5M 37,062 22,720
Net income (Millions of Yen) 1,485 7,280 12,645 20,650 13,444
Shareholders' equity {Millions of Yen) 32,033 39,162 49,715 67,645 75,281
Total assets {Millions of Yen) 169,904 488,166 703,456 | 1,067,210 839,475
Shareholders’ equitly per share (Yen) 363.80 439.36 557.20 25217 279.70
Eamings per share {Yen) 16.94 81.50 140.98 771 50.02
Fully diluted earnings per share {Yen) 16.66 76.99 125.56 68.78 4473
Shareholders’ equity ratio (%) 18.9 8.0 7.1 6.3 9.0
Return on equity (%) 47 20.5 285 35.2 18.8
Price earnings ratio {Times) 54.73 39.88 30.39 21.17 20.65
g;f\[l‘tgws from operating {Millions of Yen) (6,236) | (87.829) | ' (25019)| (30.650) | (30,991)
Cash flows from investing (Millions of Yen) (2,280)|  (1,290) (1,026) 49y | (1.074)
activities
Cash flows from financing {Millions of Yen) 6,034 | 113875 57,552 72,750 5,499
ocfasgﬁi’&d cash equivalents at end \y5ne of Yen) 4,989 29,744 61251 | 102,403 75,837
Number of employees 171 169 148 126 109
[Average temporary staff] [44] [42) (34) [84] [200]

Note:

1. The Company split its stock three-for-cne on May 17, 2005 for the shareholders as of March 31, 2005,
and the slock prices as of March 31, 2005 are those of ex-rights. The price earnings ratio for the year
ended March 31, 2005 is calculated by multiplying the ex-rights price by the split ratio.

2. The Company has adopted "Accounting Standard for the Presentation of Net Assels in the Balance
Sheet” (Accounting Standard Board of Japan, Statement No. 5) and "Guideline for the application of
Accounting Standard for the Presentation of Net Assels in the Balance Sheet” (Accounting Standard
Board of Japan, Statement No. 8) for the year ended March 31, 2007.




(2) Non-Consolidated Business Indices

Year Ended | Year Ended | Year Ended | Year Ended | Year Ended
March 31, March 31, March 31, March 31, March 31,
2003 2004 2005 2006 2007
oo mewaven| o el mewl  ooa oo
Net operating revenues {Millions of Yen) 12,151 23,738 34,623 54,150 40,708
Ordinary income {Millions of Yen) 3,505 14,007 22,559 37,052 22,709
Net income (Millions of Yen) 1,478 7,275 12,638 20,644 13,449
Capital stock (Millions of Yen) 11,405 11,463 11,469 11,750 11,922
Total shares outstanding (1,000 shares) 88,051 88,967 89,055 268,281 269,183
Shareholders’ equity (Millions of Yen) 31,987 39,112 49,658 67,581 75,222
Total assets (Millions of Yen) 169,857 488,111 703,393 1,067,143 839,414
Shareholders’ equity per share (Yen) 363.29 438.80 556.56 251.93 279.48
Annu;;l diyigiends per share (Yen) 5.04 24.54 4258 23.09 23.00
| [Interim dividends per share] - =] [—] [—] [—]
| Earnings per share (Yen) 16.86 81.44 140.90 77.08 50.04
' Fully diluted earnings per share (Yen) 16.58 76.93 125.49 68.76 4475
| Shareholders’ equity ratio (%) 18.8 8.0 7.1 6.3 9.0
Return on equity (%) 4.7 20.5 28.5 35.2 18.8
Price earnings ratio (Times) 54.99 39.90 30.40 21.17 20.64
Dividend payout ratio {%) 30.03 30.1 30.00 30.00 46.0
Capital adequacy ratio (%) 830.4 436.1 3715 346.0 432.9
Number of employees 171 166 147 125 108
[Average temporary staff] [44] [41] [33] [83] [199]
Note:

1.  Capital adequacy ratio is calculated with appropriated retained earnings being deduced from tier I capital,

2. Dividend payout ratio for the year ended March 31, 2006 and the previous years is calculated by dividing
total amount of dividends by net income.

3. The Company split its stock three-for-one on May 17, 2005 for the shareholders as of March 31, 2005,
and the stock prices as of March 31, 2005 are those of ex-rights. The price eamings ratio for the year .
ended March 31, 2005 is calculated by multiplying the ex-rights price by the split ratio.

4. The Company has adopted “Accounting Standard for the Presentation of Net Assets in the Balance
Sheet” (Accounting Standard Board of Japan, Statement No. 5) and "Guideline for the application of
Accounting Standard for the Presentation of Net Assets in the Balance Sheet” (Accounting Standard
Board of Japan, Statement No. 8) for the year ended March 31, 2007.




2 Company’s History
Transiation omitted.

3 Company’s Business
Transiation omitted.

4 Affiliated Companies

- Holding of the
Name Address C::;?kon ?r:]\:?ve:ds Company's Relationship details
voting right
4 executive officers (directors
and an auditor) are appointed
as directors and an auditor of
" - Chuo-ku, - Administration Matsui Real Estate Co., Ltd.
ﬁ;gi?gj:;g:tﬁ:'gfryzt d Tokyo, ;22 rrillion and rental of 100% Matsui Real Estate Co., Ltd.
| Japan real estate rents its real estates to the
Company and partly
maintains the Company's
facilities.

5 Employees
(1) Consolidated Company

The Company and its consolidated company employ 109 employees and 200 temporary

employees.

(2) Non-Consolidated Company
The Company employs 108 employees and 199 temporary employees. The average age is
34.7, the average length of service of employees is 7.7 years and the average of their annual

compensation is 6,931 thousand yen.

(3) Employees’ Union
The Company has been maintaining a good relationship with the Matsui Securities Co., Ltd.

Employees’ Union. The total number of Union members is 62.




Part2 OQutlook for the Company’s Business

1 Outlook for the Company’s Business Results

Translation omitted.

2 Problems and Challenges to the Company’s Business

Translation omitted.

3 Business Risk

Translation omitted.

4 |mportant Contracts for the Company’s Business

Contract term

Title

Counterparty

Content

From February 2007

Contract on the

CSK Securities

Information services on

to May 2009 information processing | Service Co., Ltd. | securities services

From May 2002 Contract on the CSK Securities Information services on
to May 2009 back-office operations | Service Co., Ltd. | securities services

Note;

1. CSK Securities Service Co., Ltd. is a wholly-owned subsidiary of CSK Holdings Corporation.

2. The Company had originally entered into a contract with CSK Systems Corporation on the
information processing, however the counterparty of the contract was changed to CSK Securities
Service Co., Ltd. since CSK Securities Service Co., Ltd. acquired the business from CSK Systems

Corporation.

3. The term of the contracts described above, which was originally dated from May 2002 to May 2007,
has been extended to expire in May 2009 based on an agreement made on April 2006. The extension
of the contracts is dated as of February 2007. The term of the contract on the information processing
was updated to start on February 2007 and to end on May 2009 because of the transfer of business
described above.

5 Research and Development

No relevant items.

6 Analysis of Financial Position and Operating Results

Translation omitted.




Part 3 Equipment
1 Investment in Equipment

The company invested 1,397 million yen during the year ended March 31, 2007 to acquire software to

enhance services and introduce new products.

2 Major Equipment
(1) The Company

Book value (Millions of Yen)
. Number of
Offices Location Category |
Buildings Equipment Land Tota! employees
viiding quip {Area m?)
. Headquarter — 102
Headquarters Chiyoda-ku, Tokyo function 98 212 =) 310 (a1)
Chuo-Ku, Call Center _ — 6
Sapporo Call Center Sapporo, Hokkaido equipment 10 {(—) 10 (158)
. . Other — -
Nihombashi Branch | Chuo-ku, Tokyo equipment 15 7 =) 22 (—)

Note:

1. The headquarlers are rented from Sumitomo Realty & Development Co., Ltd., the Sapporo Call Center is
rented from Nippon Life Insurance Company and the Nihombashi Branch is rented from Matsui Real
Estate Co., Ltd., the Company's subsidiary.

2. Costs incurred in relation to investments in the online securities trading system are mainly accounted for
as “Software” in the balance sheet of the Company. The total book value of Software totaled 2,926 million
yen as of March 31, 2007,

3. The number in parentheses under number of employees shows the average number of temporary
employees.

(2) Domestic Subsidiary

Book value (Millions of yen)
. Number of
Name Location Category [
Buildings | Equipment Land Total employees
utiding quip (Area m?)
Matsui Real Estate Other 244
Co.. Ltd. Chuo-ku, Tokyo equipment 41 o] (2.562) 285 1

3 Plans to Purchase or Dispose Equipment
The Company plans to invest 3,000 million yen mainly in online securities trading systems using its

own capital from April 2007 through March 2008. The Company has no plans to dispose of any major

equipment.




Part4 Corporate Profiles
1 Number of Shares
(1) Total Number of Shares

Total Shares Authorized

Common Stock 1,050,000,000 shares

Total 1,050,000,000 shates

Number of Shares Qutstanding

As of March 31, 2007 Stock Exchanges Listed
; As of June 25, 2007
(End of the ﬁscalzy;;;)ended March 31, (Date of the filing of this Report)
Common Stock 269,182,502 shares 269,204,102 shares | 1OKYQ. 0% BHenange
Total 269,182,502 shares 269,204,102 shares —

Note: The number of shares outstanding as of June 25, 2007 does not include those shares issued as a result
of the exercise of new-share purchase rights in the period June 1, 2007 1o June 25, 2007.




- {2) New-Share Purchase Rights

Zero Coupon Convertible Bonds due 2011 {Issued on November 17, 2003)

As of March 31, 2007 As of May 31, 2007
Number of new-share purchase rights 19,900 19,900
Number of new-share purchase rights _ _
held by the Company
Slock on which the new-share purchase Common Stock Common Stock

rights will be executed

Number of shares to be issued by the
new-share purchase rights 31,430,150 31,983,285

39,800,000,000 Yen 39,800,000,000 Yen
{ 2 million yen per one new-share { 2 million yen per cne new-share
Total value of payment purchase rights purchase rights
1,266.3 Yen per share) 1,244.4 Yen per share)

Period of exercise of rights From December 1, 2003 1o March 17, 2011

. . Price of Issuance: 1,266.3 Yen Price of Issuance: 1,244.4 Yen
E:ﬁfaﬁ;;ﬁ’:gnccfmaggfgggg tobe Valye to be capitalized as common | Value to be capitalized as common

P stocks: 634 Yen stocks: 623 Yen
Conditions of execution New-share purchase rights of each bond cannot be exercised partially.
Restrictions on assignment of rights l’lgﬁdgew-share purchase rights can not be assigned separately from the
Alternative payment on the exercise of the | The amount equivalent to the bonds issued is to be ireated as the fulfillment

| rights of the payment on the exercise of the rights.

Grant of rights due to corporate
| reorganization

Qutstanding batance of bonds with
new-share purchase rights 39,800 39,800
(Millions of yen)

Translation omitted for the new-share purchase rights issued as stock options: See (8) Details of Stock Options.




= (3) Rights Plan
No relevant items.

(4) Total Number of Shares Outstanding and Capital Stock

Shares Quistanding Capital Stock Additional Paid in Capital
(Number of Shares) (Millions of Yen) (Millions of Yen) Note
Change Dlgf:iziit”g Change Ou;:"tlzzgilng Change Ot:atﬁ:g:g';ng

Prom Apl 1 s 440,219 | 88,051,299 24 11,405 24 9,254 E}E:slf\:g purchase
T 915,760 | 88,967,059 58 11,463 57 9,312 %?v::slzzg purchase
e Wb vne 88,256 | 89,055,315 6 11,469 6 9,317 Eg’ér?:s'iif’! purchase
o 2905 | 179,226,170 | 268,281,485 281 11,750 281 9,598 | Note: 1.2, 3
%"I{n“a’x’rzigl" g%g‘?, 901,017 | 269,182,502 172 11,922 172 9,770 E}E}m purchase

Note:

1. As a result of the stock split three-for-one on May 17, 2005, the number of shares increased by
178,110,630 shares compared to the total shares outstanding as of March 31, 2005.

2. As aresult of the exercise of new-share purchase rights of the Convertible Bonds, the shares outstanding
increased by 155,981shares, Capital increased by 100 million yen and Additional paid-in Capital increased
by 100 million yen.

3. As a result of the exercise of new-share purchase rights, the shares outstanding increased by 959,559
shares, Capital increased by 181 million yen and Additional paid-in Capital increased by 181 million yen.

4. As aresult of the exercise of new-share purchase rights of stock options during the period April 1, 2007 to
May 31, 2007, the shares outstanding increased by 216,000 shares, Capital increased by 6 million yen
and Additional-paid in Capital increased by 6 million yen.

(5) Distribution of Shares
{As of March 31, 2007}

Distribution of shares {1 unit = 100 shares)
Foreign institutions Odd-lot
] and others Shares
Nre::{?n??:il ‘:Td Financial | Securittes | Other  (Shareholde Individuals| ., (Shares)
overnmpent S institutions | companies | institutions | rs other Individuals and others
9 than indi-
viduals
Number of 2 258 1 618
shareholders — 5 -35 232 5 5 53,026 53, —
Number of
shares held — 275,525 45,005 362,810 | 372,350 440 (1,635,569 | 2,691,699 | 12,602
{unit) \
Percentage of — 10.24 1.67 13.48 | 13.83| 0.02| 60.76| 100.00 —
shares held {%) ' ' ) ’ ) ) '
Note:

1. 318 out of 31,836 treasury stocks are included in the "Individuals and others” and 36 out of 31,836
treasury stocks are included in “odd-lot shares”.
2. 192 units under the title of Japan Securities Depositary Center Inc. are included in “other institutions”.




(6) Principal Shareholders
(As of March 31, 2007)

Shg‘raesziicl: n Percentage of shares
Name Address (Tphc:)s usands of in possession 1o the total
H 0,
shares) shares outstanding {%)
Chizuko Matsui Bunkyo-ku, Tokyo, Japan 69,700 25.89
Michio Matsui Bunkyo-ku, Tokyo, Japan 31,857 11.83
Shokosha Lid. 3-4-2, Nishikata, Bunkyo—!(u, Tokyo, 24,391 0.06
apan
Maruroku Ltd. 3:;;2'; Nishikata, Bunkyo-ku, Tokyo, 10,692 397
The Master Trust Bank of Japan, Ltd. | 2-11-3, Hamamatsu-cho, 8007 207
{Trust Account) Minato-ku, Tokyo, Japan ' ’
Japan Trustee Services Bank, Ltd. | 1-8-11, Harumi, Chuo-ku, Tokyo,
4849 1.80
{Trust Account) Japan
Michitaro Matsui Bunkyo-ku, Tokyo, Japan 4,390 1.63
Chiaki Matsui Bunkyo-ku, Tokyo, Japan 4,390 1.63
Yuma Matsui Bunkyo-ku, Tokya, Japan 4,390 1.63
Hero and Company 3%3{?&?”\'%;?2‘ %TSREAET NEW
{Regular agent Sumitomo Mitsui 13- "M chi cri' ‘ d K 3,965 1.47
Banking Corporation) {1-3-2, Marunouchi, Chiyoda-ku,
Tokyo, Japan}
Total — 166,631 61.90

Note:

1. Because the Company was not able to verify the number of shares held by The Master Trust Bank of Japan, Ltd and
Japan Trusiee Services Bank, Ltd for their frustee businesses, the Company does not show these numbers,
2. Hero and Company is a registered stockholder of The Bank of New York as a trustee of ADR.

The Company has received an "Amendment Report on the Report as 1o Acquisition of Large Proportion of Shares”
dated January 22, 2007 filed by Morgan Stanley Japan Securities Co., Ltd. and 2 other companies reporting that they
jointly hold our shares as of January 15, 2007 as follows. However, these numbers are not included in the table above
because we are not able to verify the number of shares they hold as of the end of this fiscal period.

iai':: Percentage of shares
Name Address (Thousands owned to the total shares
of shares) outstanding (%)

Morgan Stanley Japan Yebisu Garden Place Tower, 4-20-3, 3 445 1.28
Securities Co., Ltd. Ebisu, Shibuya-ku, Tokyo ’ )
Morgan Stanley & Co. 1585 Broadway, New York, NY 10036 1,162 0.43
Incorporated Y. ' ' ’
Morgan Stanley & Co. 25 Cabot Square Canary Wharf London s 7771 2.85
international Limited E14 4QA U. K. : ’ '

Note: 3,648 thousand of potential common stoack is included.




The Company has received an "Amendment Report on the Report as 1o Acquisition of Large Proportion of Shares”
dated March 6, 2007 filed by Barclays Global Investors Japan Trust & Banking Co., Ltd. and 7 other companies
reporting that they joinilly hold our shares as of February 28, 2007 as follows. However, these numbers are not
included in the table above because we are not able to verify the number of shares they hold as of the end of this

fiscal period.
E\'L?‘f; Percentage of shares
Name Address (Thousands owned to the total shares
outstanding (%)
of shares)
Barclays Global Investors Jtapan . .
Trust & Banking Co.. Ltd, 1-1-39 Hiroo, Shibuya-ku, Tokyo, Japan 3,356 1.25
parclays Global Investors Japan | 1.1.39 Hiroo, Shibuya-ku, Tokyo, Japan 7,314 2.72
45 Fremont Street, San Francisco, CA
Barclays Global Investors, N. A. 94105, United States of America 6,306 2.34
: 45 Fremont Street, San Francisco, CA
Barclays Global Fund Advisors 94105, United States of America 518 0.19
Barclays Global Investors Ltd 1 Royal Mint Court, London EC3N 4HH 2,971 1.10
. - 5 The North Colonnade, Canary Wharf,
Barclays Capital Securities Ltd London E14 4BB, England 706 0.26
Barclays Capital Japan Ltd 3;?)"3" Otemachi, Chiyodau, Tokyo, 1,500 0.56
CT Corporation System, 1 Commercial
Barclays Capital Inc Plaza, Hartford, Connecticut 06103, — 0.00
United States of America

The Company has received a "Report as 1o Acquisition of Large Propoertion of Shares” dated March 7, 2007 filed by
Fidelity Investments Japan Limited reporting that they jointly hold our shares as of February 28, 2007 as follows.
However, these numbers are nol included in the table above because we are not able to verify the number of shares
they hold as of the end of this fiscal period.

gai:‘:; Percentage of shares
Name Address owned to the totaf shares
(Thousands outstanding (%)
of shares) gt
Fidelity Investments Japan Shiroyama Trust Tower, 4-3-1, 14.186 5.27
Limited Toranomon, Minato-ku, Tokyo, Japan ' )

The Company has received a "Report as to Acquisition of Large Proportion of Shares" dated April 4, 2007 filed by
UBS Securities Japan Ltd, Tokyo Branch and 2 other companies reporting that they jointly hold our shares as of
March 30, 2007 as follows. However, these numbers are not included in the table above because we are not able to
verify the number of shares they hold as of the end of this fiscal period.

imr:j Percentage of shares
Name Address (Thousands owned to the total
H o,
of shares) shares outstanding {%)
UBS Securities Japan Ltd, Otemachi First Square, 1-5-1 Otemachi, 278 0.10
Tokyo Branch Chiyoda-ku, Tokye, Japan ’
Otemachi First Square, 1-5-1 Otemachi, | ,,
UBS AG, Tokyo Branch Chiyoda-ku, Tokyo, Japan %1 12,078 4.31
: 10th North Wacker Drive, 32nd Floor, | .,
UBS O'Connor LLC Chicago. Minois, 60606 USA X2 1,865 0.69

Note:

1. 11,126 thousand of potential common stock is included.
2. 2,988 thousand of potential common stock is included.

1"




(7) Voting Rights

(i) Outstanding shares

(As of March 31, 2007)

Number of shares

Number of voting rights

Shares without voting rights

Shares with limited veting rights
(Treasury stocks)

Shares with limited voting rights
(Other than treasury stocks)

Shares with full voting rights

(Treasury stock)

{Treasury stocks}) Common stock 31,800

(S(;‘ti':fthwg: tﬂﬂ;gﬁg‘gtggg Common stock 269,138,100 2,691,381
Cdd lot shares (1 lot = 100 shares) Common stock 12,602 —

Total number of shares outstanding 269,182,502 —

Total number of voting rights — 2,691,381

Note:

1. 1,900 shares (19 voting rights) under the title of Japan Securities Depositary Center Inc. and 862,900
shares (8,629 voling rights) of securities bought by customers using money loaned from the Company’s
own fund are included in “Securities with unlimited voting rights.”

2. 36 treasury shares are included in odd-lot shares.

(ii) Treasury Stocks

{As of March 31, 2007)

Treasury stocks

Treasury stocks

Percentage of
shares to the

held by the Total Number of] total number of
Name of owner Address Company’s own Zflsigi ﬁ:lrire shares held outstanding
name P stz?/:;es
(Treasury stocks held by - s
the Company) 13, Rolimachi, Chiyoda-ku. 31,800 - 31,800 0.01
Matsui Securities Co., Lid. Y0, ap
Total — 31,800 — 31,800 0.01
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(8) Details of Stock Options

The number of shares issued as of June 25, 2007 does not reflect the reduction of shares to

be issued by the execution of new-share purchase rights for the period June 1, 2007 to June 25,

2007.

{As of June 25, 2007)

Special resolution of general shareholders’ meeting (June 16, 2002}

Number of shares to be issued

102,000 Common stock

Eligible holder of rights

Employees: 1 {4,500 Shares)
Retired directors: 1 {97,500 Shares}

Total value of payment

Total: 57,018,000 Yen
{559 Yen per share}

Period of exercise of rights

From July 15, 2005 to July 14, 2010

Price of issuance and amount to be capitalized as common
stock

Price of issuance: 559 Yen
- Capitalized as common stock: 280 Yen

Restrictions on assignment of rights

Assignments of rights require the approval of board of
directors.

Alternative payment on the exercise of the rights

Grant of rights due to corporate reorganization

{As of June 25, 2007)

Special resolution of general shareholders’ meeting (June 22, 2003}

Number of shares to be issued

80,100 Common stock

Eligible holder of rights

Directors: 2 (4,800 Shares)
Employees: 17 (34,500 Shares}
Retired directors: 1 (40,800 Shares)

Total value of payment

44,375,400 Yen
(554 Yen per share)

Period of exercise of rights

From July 15, 2005 to July 14, 2008

Price of issuance and amount to be capitalized as common
stock

Price of issuance: 554 Yen
Capitalized as common stock: 277 Yen

Restrictions on assignment of rights

Assignments of rights require the approval of board of
directors.

Alternative payment on the exercise of the rights

Grant of rights due to corporate reorganization




{As of June 25, 2007)

Special resolution of general shareholders’ meeting (June 27, 2004)

Number of shares to be issued

528,000 Common stock

Eligible haolder of rights

Directors: 6 (213,000 Shares)
Employees: 49 (315,000 Shares)

Total value of payment

Total: 642,576,000 Yen
{1,217 Yen per share)

Price of issuance and amount to be capitalized as common
stock

Price of issuance: 1,217 Yen
Capitalized as common stock: 609 Yen

Period of exercise of rights

From July 15, 2006 to July 14, 2009

Restrictions on assignment of rights

Assignments of rights require the approval of board of
directors.

Alternative payment on the exercise of the rights

Grant of rights due to corporate recrganization

14




2 Acquisition of treasury stocks

(1) Acquisition based on the resolution of shareholders’ meeting
No relevant items.

(2) Acquisition based on the resolution of board of directors
No relevant items.

(3) Acquisition not based on the resolution of shareholders’ meeting nor board of
directors

Total value

| Item Number of shares (Millions of Yen)

‘ Acquisition of treasury stock in the year ended 410
| March 31, 2007

Acquisition of treasury stock from April 1, 2007 to
June 25, 2007

Note: Acquisition of treasury stock from April 1, 2007 to June 25, 2007 does not include the purchase of odd-lot
shares from June 1, 2007 to June 25, 2007.

0

74 0

(4) Retirement and holdings of treasury stocks

Year ended March 31, 2007 From April 1, 2007 to June 25, 2007
Item Total value of Total value of
Number of shares retirement Number of shares retirement
{Millions of Yen) {Millions of Yen)
Treasury stock subscribed — — — -
Treasury stock retired -_ — - —
Treasury stock transferred by _ _ _ _
merger, stock exchanges or splits
Others (—) — — _ _
Number of treasury stock 31,836 — 31,910 —

Nete: The number of treasury stock from April 1, 2007 to June 25, 2007 does not include the purchase of odd-lot
shares from June 1, 2007 to June 25, 2007.




3 Dividend Policy
The Company regards its dividend policy to be one of its most significant managerial agendas. The

dividend policy of the Company is to distribute 30% of net income to its shareholders as dividends
considering various factors, ranging from the level of equity to provide margin-trading services to its
customers, to the circumstances to conduct investments strategically.

The Company distributes dividends once a year based on the resolution of the shareholders’
meetings.

The shareholders’ meeting resolved to distribute 23 yen per share with March 31, 2007 being the
effective date considering the situation that the equity level is already sufficiently high to prepare for a
sudden increase in margin-trade volume.

Retained earnings are to be used to invest in online securities trading systems and to working capital
for margin-trading services to its customers.

The articles of incorporation of the Company allow interim dividends.

Distribution of the retained surplus for the year ended March 31, 2007 is as follows:

Date of resaolution Amount of dividend payment Dividends per share

Ordinary General Meeting of

Shareholders held on 6,190 million yen 23.00 yen
June 24, 2007
4 Price of Shares
Year Ended | Year Ended | Year Ended | Year Ended | Year Ended
March 31, March 31, March 31, March 31, March 31,
2003 2004 2005 2006 2007
Yearly Highest and Lowest 4370
Prices for the Last Five fiscal | Highest (Yen) 1,800 3,570 1509 1,861 1,716
years (1,509}
Lowest {Yen) 675 705 [12565955] 1,000 770
October ; November | December | January February March
Monthly Highest and Lowest 2006 2006 2006 2007 2007 2007
Prices for the second half of
fiscal 2006 Ended March 31, | Highest (Yen) 1,085 1,026 934 1,149 1,352 1,259
2007
Lowest (Yen) 932 770 858 899 1,019 1,020
Note:

1. The highest and lowest prices are quoted on the 1! section of the Tokyo Stock Exchange.
2. Thenumbers in parentheses show ex-rights price by stock split.
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5 Executives

Title Number of shares held
Michio Matsui President and Chief Executive Officer 31,857
Director
. . {General Manager of Corporate Administration Dept.
Toshimasa Sekine and Director in charge of Compliance and Risk 17
Management)
. Director
Ayumi Sato (General Manager of Customer Support Dept.) 52
Director
Takashi Moribe (General Manager of RTGS Preparatory Office and 24
Director in charge of Business Development Dept.)
" . Director
Akihiro Ichimura (Director in charge of Corporate Services Dept.) 3
Director
Kunihiko Sato {General Manager of System Dept. and Director in 23
charge of System Management Dept.)
Director
Akira Warita (General Manager of IR Office and Director in charge of 10
Marketing Dept.)
- Director
Shinichi Uzawa {General Manager of Finance Dept.) 12
Yukihiro Yabuki Standing Corporate Auditor 10
Kyosuke Moriya Corporate Auditor 299
Norio Igarashi Corporate Auditor -
Toshihiro Takagi Corporate Auditor 3
Total — 32,310

The Company appointed Mr, Yoshio Yoshida, a lawyer, as a substitute auditor in preparation for the vacancy of
the incumbent auditors.

6 Corporate Governance

Transiation omitted.




7 Operations of Business

(1) Commissions

(Millions of Yen)

Beneficiary
Item Stocks Bonds Certificates Others Total
Brokerage commissions 39,040 — 105 37 39,182
Underwriting and selling _ . _
commissions 164 164
Year ended Subscription and 23 — — — 23
March 31, 2006 | distribution commissions
Others 846 — 6 2,256 3,108
Total 40,074 — 1M1 2,293 42 477
Brokerage commissions 24,194 — 126 65 24,386
Underwriting and selling _ _ .
commissions 58 o8
Year ended Subscription and 24 _ _ — 24
March 31, 2007 | distribution commissions
Others 842 — G 1,619 2,468
Total 25,119 — 133 1,685 26,936

(2) Net Gain on Trading

{Millions of Yen)

Year ended March 31, 2006 Year ended March 31, 2007
Bealized E.valualion Total Bealized ' E.valuat'lon Total
gain and loss | gain and loss gain and loss | gain and loss

Net gain on trading of stocks {253) — (253} (82} — (82)
Net gain on trading of bonds and others 9 (0) 9 9 {0} 9
Bonds — - - - — —

Others 2] (0) g 9 (0) 9

Total (244) (0} (244} (73} (0} (73)
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(3) Operations of Securities Trading

[1] Trading of securities exciuding futures trading

i )Stocks
{Thousands of shares, millions of Yen)
In the securities markets Out of the securities market
Total
Brokerage Proprietary trading Brokerage Proprietary trading
Number of Number of Number of Number of Number of
shares Value shares Value shares Value shares Value shares Value
Year ended
March 31, | 44,443,769] 33,613,248 g16| 1663 s62172|  16.754]  21472| egor| (598023 (11314
2006 45,008,928 33,537,762
Year ended
March 31, 27,659,871| 26,671,853 19,387 15,277 1,392,680 31,802 152 170 (1.390,610) (39,203)
2007 29,072,089 26,719,102
Note: Number of shares and trade value shown in parentheses are those of foreign securities, which are also
included in the numbers below each.
{(Margin Trading)
(Thousands of shares, millions of Yen)
Brokerage Proprietary trading Total
Number of Value Number of Value Number of Value
shares shares shares
Year ended
March 31, 2006 25,675,533 | 22,210,662 17 40 | 25,675550 | 22,210,701
Year ended — —_
March 31, 2007 16,471,236 | 17,393,580 16,471,236 | 17,393,580
ii } Bonds
{Thousands of shares, millions of Yen)
Government Municipal Special Corporate Foreign Total
bonds bonds bonds bonds bonds
Year ended

March 31, 2006

Year ended
March 31, 2007




iii } Beneficiary Certificates

{Millions of Yen)
Brokerage Proprietary trading
Stock investment . Stock investment Bond investment . Total
Trust Foreign trust trust Foreign o
investment investment
Open type trust Unit type Opentype | Unittype | Opentype trust
Year ended
5 — 0 — — — 92,708
March 31, 2006 92,653 5
Year ended
22 140 — a5 — — — | 143,463
March 31, 2007 143,229
iv) Others
Millions of Yen)
Foreign
New-share . .
new-share Commercial Foreign |
pur;cntasse purchase paper certificates Others Tota
g rights
Year ended _ _ _ _
March 31, 2008 18,751
Year ended _ _ _ _
March 31, 2007 15,897
(Brokerage trading)
(Millions of Yen)
Foreign
Ni“:cﬁ';g;e new-share | Commercial Foreign Others Total
P rights purchase paper certificates
g rights

Year ended - — — —
March 31, 2006 18,751 18,751

Year ended _ . — —
March 31, 2007 15,897 15,897




[2] Futures Trading

i )Stock-related

{Millions of Yen})

Futures trading Option trading
Total
Brokerage Proprietary trading Brokerage Proprietary trading
Year ended March 31, 2006 5,629,558 160 27,492,033 3,054 33,124,806
Year ended March 31, 2007 29,569,838 3,386 42,233,129 12,894 71,819,248

ii )Bond-related

Millions of Yen)

Futures trading

Qption trading

Total

Brokerage

Proprietary trading

Brokerage

Proprietary trading

Year ended March 31, 2006

Year ended March 31, 2007

[3] Underwriting and selling, Subscription and distribution and Private offering

i }Stocks
{Thousands of Shares, millions of Yen)
Underwriting Selling Subscription Distribution Private offerings
Number Value Number Value Number Value Number Value Number Value
of shares of shares of shares of shares of shares
Domestic
7 3,013 218 1 4 7 —_ —
Year ended Stocks 27 , ,030 5 o8 0 0
March 31, 2006 Foreign
Stocks
Domestic | 4 498 | 1,504 — — 32| 1047| 77| 500 — —
Year ended Stocks
March 31, 2007 Foreign
Stocks
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ii )Bonds

(Millions of Yen)

Item Underwriting Selling Subseription Distribution Private offerings
Government Bonds — — — - -
Municipal Bonds — — — — —
Year ended Special Bonds — - - - -
March 31, 2006 | Corporate Bonds — — - - -
Foreign Bonds — — — — —
Total - — — — —
Government Bonds — - — - -
Municipal Bonds — — — — —
Year ended Special Bonds — — _ _ _
March 31, 2007 | Corporate Bonds — — — — —
Foreign Bonds — — — — —
Total — — — — —
iii )Beneficiary certificates
(Millions of Yen)
Underwriting Selling Subscription Distribution Private offerings
Year ended March 31, 2006 - — 2,486 - —
Year ended March 31, 2007 — — 3,431 — —
iv JOthers
Millions of Yen)
Products Underwriting Selling Subscription Distribution Private offerings
Commercial _ _ _ _ _
Paper
Year ended March 31, 2006 | ' 0reign — — — — —
certificates
Others — — — — —
Commercial . . . . .
Paper
Year ended March 31, 2007 Forglgn —_ — — —_ —_
certificates
Others — — — — —
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(4) Other Operations

[1] Custody of Securities

Stocks Bonds Beneficiary certificates Others
1,137,345 Unit type — million units| Subscription warrant  — million warrants
Domestic thousand shares - Stocks 1 million units
Securities (1,042,175 m;‘{';?_:; milion yen | Open type Bonds ~— million units|Commercial paper — million yen
M::iho; Carporate type — millicn units |Subscription warrant  — million warrants
2006 | 227,888 — |contracttype 11'571726’”'!::_"" units
s ecusr;ities thousand shares million —_ a, million yen)
{5,502 million yen) dollars bz:gg;a 0 million units Other foreign securities — million yen
) i Others 135 million warrants
certificates
. 1,391,276 Unit type — million units |Subscription warrant  — million warrants
Domestic — - )
Securities thousand shares mifiion yen |Open type Stocks 2 millien units
(968,911 million yen) ¥ pentyp Bonds — million units|Commercial paper — million yen
As of Corporate type — million units [Subscription warrant  — million warrants
March 31 illi i
ch St 397,815 — |contract type 2,047 million units
2007 [Foreign - (2,408 million yen)
- thousand shares million ) . - -
Securities (11,881 million yen) dollars |Forelan Other foreign securities — million yen
’ beneficiary 0 million units |Others 101 million warrants
certificates

[2] Margin trading

{Thousands of shares, millions of Yen)

Loans to customers for their margin trading and the
number of shares customers bought with the loan

Number of shares the Company lends to customers
and the value of these securities sold by customers

Value Number of shares Number of shares Value
Year ended March 31, 2006 606,561 671,241 36,439 39,302
Year ended March 31, 2007 430,420 476,061 33,444 32,396
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(5) Capital Adequacy Ratio

(Millions of Yen)

As of March 31, 2006

As of March 31, 2007

Tier | Capital @ 60,565 68,167
Net unrealized gain on investment 821 864
Stalutory reserves 2,795 3,399
Allowance for doubtful accounts 390 281
Tier 11 Capital
Long-term Subordinated debts — —
Short-term Subordinated debts - -
Total & 4007 4,545
Assets to be deducted
from equity capital ® 5957 6,280
Equity capital afier deduction D+D—C (A 58,616 66,432
Market risk 185 186
Counterparty risk 12,945 10,363
Risk
Basic risk 3,807 4,793
Total (B) 16,938 15,343
% %
Capital adequacy ratio (A)7{B)x100 346.0 4329

Note: Capital adequacy ratio is calculated with appropriated retained earnings being deducted from Tier |
Capital. Values are rounded down to the nearest million yen.




Part 5 Financial Status

1 Presentation of Financial Statements
(1) Consolidated Financial Statements
Pursuant to the “Regulations of Consolidated Financial Statements” (Ministry of Finance
Ordinance No. 28, 1976) and its Article 46 and 68, the consolidated financial statements of the

Company are prepared in accordance with the “Cabinet Office Ordinance Concerning Securities
Companies” {Prime Minister's Office Ordinance and Ministry of Finance Ordinance No. 32, 1998}
and the “Uniform Accounting Standards of Securities Companies” {set by the board of directors of
the Japan Securities Dealers’ Association, November 14, 1974).

The consolidated financial statements for the year ended March 31, 2006 have been
prepared according to the former Regulations of Consolidated Financial Statements while the
consclidated financial statements for the year ended March 31, 2007 have been prepared

according to the current Regulations of Consolidated Financial Statements.

(2) Non-Consolidated Financial Statements

Pursuant to the “Regulations of Financial Statements” (Ministry of Finance Ordinance No.
59, 1963) and its Article 2, the non-consoclidated financial statements of the Company are
prepared in accordance with the “Cabinet Office Ordinance Concerning Securities Companies”
(Prime Minister's Office Ordinance and Ministry of Finance Ordinance No. 32, 1998) and the
“Uniform Accounting Standards of Securities Companies” (set by the board of directors of the
Japan Securities Dealers' Association, November 14, 1974).

The non-consoclidated financial statements for the year ended March 31, 2006 have been
prepared according to the former Regulations of Financial Statements while the non-consolidated
financial statements for the year ended March 31, 2007 have been prepared according to the

current Regulations of Financial Statements.

(3) Presentation of Amounts
The amounts presented in the consclidated and non-consolidated financial statements

are rounded to the nearest million yen.

2 Audit Report
The consolidated and non-censolidated financial statements for the fiscal year ended

March 31, 2006 were audited by ChuoAoyama PricewaterhouseCoopers and the consolidated

and non-consolidated financial statements for the fiscal year ended March 31, 2007 were audited

hy PricewaterhouseCoopers Aarata based on the Article 183-2 of Japanese Securities Law.




Notice to readers:

The accompanying consolidated financial statements and non-consolidated financial
statements have been prepared in accordance with the provision set forth in the Corporation Law of
Japan and the Securities and Exchange Law, and in conformity with accounting principles and
practices generally accepted in Japan, which are different in certain respects from the application and
disclosure requirements of International Financial Reporting Standards.

The consolidated financial statements and non-consolidated financial statements are not
intended to present the financial position, results of operations and cash flows in accordance with

accounting principles and practices generally accepted in countries and jurisdictions other than Japan.
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1 Consolidated Financial Statements

(1) Consolidated Financial Statements
[1] Consolidated Balance Sheets

March 31, 2006

March 31, 2007

Item Note Millions of Yen % Millions of Yen %
{Assets)
1 Current Assets
Cash and bank deposits 102,403 16,137
Cash segregated as deposits 322,005 268,026
Cash in trust 1,000 75,700
Trading assels — 1
Net receivables arising from
pre-settiement date tgrlades 705 174
Margin account assets: 610,279 433,446
Loans receivable from customers 606,561 430,420
Cash deposited as collateral for
securilies borrowed from 3,719 3,026
securities finance companies
Receivables on collateralized
securities transactions: 1.747 1,508
Cash deposited as collateral
for secfrities borrowed 1.747 1,508
Receivables from customers
and others: 17 34
Receivables from customers 17 34
Others 0 0
Advance paid for subscription 66 —
Short-term guarantee deposits 13,066 28,436
Advances paid 10 0
Prepaid expenses 190 183
Accounts receivable 1 "
Accrued income 5,050 5,564
Deferred income taxes 1,116 503
Others 2,781 2,609
Allowance for doubtful accounts (391) (281)
Total current assets 1,060,045 99.3 832,051 99,1
I Fixed assels
1 Tangible fixed assets 1,111 0.1 1,043 0.1
Buildings P 406 377
Equipment and instruments 1 237 231
Land 468 435
2 Intangible assets 2,779 0.3 2,949 0.4
Software 2,748 2,926
Telephone subscription rights 10 )
QOthers 21 14
3 Investments and others 3,275 0.3 3,433 0.4
Investment securities 1,934 1,882
Investment in partnership 3 3
Long-term loans receivable 283 205
Long-term guarantee deposits 225 264
Long-term prepaid expenses 9 7
Deferred income taxes 1,032 1,204
Others 5561 496
Allowance for doubtful accounts {760) (628}
Total fixed assets 7,165 0.7 7,424 09
Total assets 1,067,210 § 100.0 839,475 | 100.0
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March 31, 2006

March 31, 2007

ltem Note Millions of Yen % Millions of Yen %
{Liabilities)
I Current liabilities
Margin account liabilities: 218,035 79,476
Loans from securities .
ﬁnangg co;npanies W2 178,733 47,081
Proceeds of securities sold on
customers’ acIJIcount 38,302 32,396
Payables on collateralized
sgcurities transactions: 153,120 86,038
Cash deposits as collateral for
securitigs loaned 153,120 86.038
Deposits received: 155,473 146,842
Deposits received from
Cfstomem 150,918 144,132
Others 4,554 2,710
Guarantee money received 196,235 171,506
Suspense account for 8 _
undelivered securities
Short-term borrowings 118,650 157,093
Commercial paper — 1,000
Bonds due within one year 20,000 -
Advances received 0 0
Deferred revenue 100 78
Accounts payable 827 126
Accrued expenses 2,120 2,080
Accrued income taxes 12,141 4917
Accrued bonuses 383 82
Others 0 0
Total current liabilities 877,091 | 82.2 649,238 | 77.3
I Long-term liabilities
Bonds 40,000 40,000
Convertible bonds 39,800 39,800
Long-term borrowings 39,643 31,550
Reserve for retirement bonuses
for directors and auditors 23 206
Others 0 0
Total long-term liabilities 119,678 [ 11.2 111,556 | 13.3
I Statutory reserves
Reserve for securities .
transactions 4 2,795 3399
Total statutory reserves 2,795 0.3 3,399 0.4
Total liabilities 999,565 | 93.7 764,194 | 91.0
{Shareholders’ equity}
1 Common stock 11,750 1.1 —_ -
I Capital surplus 9,598 0.9 — —
I Earned surplus 45,497 4.2 — —
IV Net unrealized gain (loss) on
investment securities, 822 0.1 — —
net of taxes
V  Treasury stock ¥5 (22) | (0.0) -— —
Total shareholders’ equity 67,645 6.3 — —
Total liabilities and 1,067.210 | 100.0 . _

shareholders' equity
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March 31, 20086

March 31, 2007

ltem Note Millions of Yen % Millions of Yen %
{Net assets)
I  Shareholders’ equity
Common stack 11,922
Capital surplus 9,770
Earned surplus 52,747
Treasury stock (22)
Total shareholders' equity - 74,417 8.9
I Valuation and transtation
adjustments
Net unrealized gain {loss)} on
investment securities, net of 865
taxes
Total valuation and translation _
adjustments 865 0.1
Total net assets — 75,281 9.0
Total liabilities and net assets — 839,475 | 100.0
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[2] Consolidated Statements of Income

Year ended March 31, 2006

Year ended March 31, 2007

Item Note Millions of Yen % Millions of Yen %
| Operating revenues
Commissions 42,477 26,936
Brokerage commissions 39,182 24,386
Underwriting and sellin
Sc%mmissio%s d ] 164 >8
ubscription an
distribl.?tion commissions 23 24
Others 3,108 2,488
Net gain (loss) on trading (244) (73)
Interest and dividend income 14,839 16,828
Total operating revenues 57,072 | 100.0 43,691 [ 100.0
I Interest expenses 2,922 2,984
Net Operating revenues 54,150 | 94.9 40,708 | 93.2
Il Selling, general and
administrative expenses
Transaction related expenses 5,000 5,182
E;;;I%);t:sﬁ tgompensatlon %1 1,979 1,998
Occupancy and rental 324 409
DSaJ: Fg)ﬁr:})scessmg and office 7173 8,848
Depreciation 1,050 1,252
Dlﬁgg?n 21: ;Z:es other than 353 284
Provision of allowance for 949 _
doubtful accounts
Others 206 186
Total selling, general and 17,034 | 29.9 18,160 | 41.6
administrative expenses
Operating income 37,116 | 65.0 22,547 | 516
IV Non-operating income
Compensation income for
dampages 122 96
Dividend income 33 €3
Qthers 20 38
Total non-operating income 175 0.3 196 0.5
V Non-operating expenses
Bond issuing costs 83 —
(':Igr;'\nn;|53|ons on syndicated 109 4
Others 37 20
Total non-operaling expenses 230 0.4 24 0.1
Ordinary income 37,062 | 649 22,720 | 52.0
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Year ended March 31, 2006

Year ended March 31, 2007

ltern

Note

Millions of Yen

%

Millions of Yen %

VI Special profils

Gain on sales of investment
securities

Reversal of allowance for
doubtful accounts

Total special profits
VIl Special losses

Loss on sales and disposals
of property and equipment

Loss on impairment of fixed
assets

Provision for statutory
reserves

Devaluation loss on telephone
subscription rights

Devaluation loss on
investment securities

Devaluation loss on corporate
golf membership and resort
membership

Total special losses

X2

189

87

907

31

189

1,031

0.4

1.8

332
200

532 1.2

22

604

51

677 1.5

Income before income taxes

36,220

63.5

22,575 | 51.7

Income taxes - current

Income taxes - deferred

16,746
{1,176)

15,570

273

8,720
41 9130 209

Net income

20,650

36.2

13,444 ( 30.8
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[3] Consolidated Statements of Retained Earnings

Year ended March 31, 2006

Item

Note

Milllons of Yen

(Capital surplus)

[ Beginning balance of
capital surplus

Il Increase in capital surplus

1 Issuance of new shares
on the exercise of
new-share purchase
rights

Il Capital surplus at end of
period

(Earned surplus)

[ Beginning balance of
earned surplus

I Increase in earned surplus
1 Net income

I Decrease in earned surplus
1 Cash dividends

2 Bonus to directors

IV Eamed surplus at end of
period

9,317

2814 281

9,598

28,737

20,650 20,650

3,792
99 3,891

45,497

32




[4] Consolidated Statements of Changes in Net Assets

(Year ended March 31, 2007)

(Millions of Yen)

Shareholders’ equity

Total
Common stock | Capital surplus | Earned surplus | Treasury stock | shareholders’
equity
Balance as of March 31, 2006 11,750 9,598 45,497 (22) 66,823
Changes in the current year
Issuance of new shares 172 172 344
Dividends from earned surplus (6,194) (6,194)
Net income 13,444 13,444
Purchase of treasury stock {0) {0)
Net change of items other
than shareholders' equity
Total changes of items in the
current year 172 172 7,250 {0) 7,593
Balance as of March 31, 2007 11,922 9,770 52,747 {22) 74,417

Valuation and translation
adjustments
Net unrealized
gain (loss) on | Total valuation | Total net assets
investment and translation
securities, net of | adjustments
taxes
Balance as of March 31, 2006 822 822 67,645
Changes in the current year
Issuance of new shares 344
Dividends from earned surplus (6,194}
Net income 13,444
Purchase of treasury stock (0)
Net change of items other
than shareholders' equity 43 43 43
Total changes of items in the
current year 43 43 7,636
Balance as of March 31, 2007 865 865 75,281
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[5] Consolidated Statements of Cash Flows

Year ended March 31, 2006

Year ended March 31, 2007

Item

Note

Millions of Yen

Miltions of Yen

[ Cash flows from operating activities

Income before income taxes
Depreciation and amortization

Net change in allowance for doubiful
accounts

Net change in accrued bonuses

Net change in reserve for securities
transactions

Interest and dividend income

Interest expenses

Interest income on margin transactions

Interest expenses on margin transactions

Loss on sales and disposals of property
and equipment

Loss on impairment of fixed assets

Devaluation loss on telephone
subscription rights

Gain on sales of investment securities

Devaluation loss on investment securities

Devaluation loss on corporate golf
membership and resort membership

Net change in deposits segregated
for customers

Net change in cash in trust

Net change in trading assets

Nel change in net receivables and payables
arising from pre-settiement date trades

Net change in margin assets and liabilities

Net change in receivable on collateralized
securities transactions

Net change in deposits received
Net change in cash collateral for securities

loaned
Net change in guarantee depaosits received
Net change in short-term guarantee deposits
Bonus to directors and auditors
Others

Sub total

Interest and dividend received
Interest paid
Interest on margin transactions received
Interest on margin transactions paid
Income taxes paid

Net cash flows from operating activities

36,220 22,575
1,050 1,252
949 (242)

82 (301)

907 604
(1,139) (2,068)
1,116 1,842
(13,581) (14,666)
1,626 983
87 22

6 J—

- 0

{189) (332)

— 51

31 —
(99,002) 53,991
8,000 (15,000)
107 (1)

218 531
(145,805} 38,274
(137) 239
48,913 (8,631)
79,340 (67,082)
58,768 (24,729)
(6,271) (15,370)
(99) —
(1,869) 15
(30,771} (27,942)
1,081 2,043
(1,098) (1,768)
12,726 13,511
(1,641) (964)
(10,946) (15,872}
(30,650} (30,991)




Year ended March 31, 2006

Year ended March 31, 2007

Item Note Millicns of Yen Millions of Yen
I Cash flows from investing activities
Payments for purchases of property and (93) (50)
equipment
Proceeds from sales of propertly and _ 22
equipment
Payments for purchases of intangible
assets (1,798) (1,398)
Payments for purchases of investment . (10)
securities
Proceeds from sales of investment 954 401
securities
Others (16) {40)
Net cash flows from investing activities (949) (1,074)
I Cash flows from financing activities
Net change in short-term borrowings 51,000 33,500
Net change in commercial paper (1,000) 1,000
Proceeds from long-term borrowings 37,100 1,000
Repayments of long-tern borrowings (30,839) (4,150)
Proceeds from issuance of bonds 19,917 —
Repayment of corporate bonds — (20,007)
Proceeds from issuance of shares 358 339
on the exercise of new-share purchase rights
Payments for purchase of treasury stock {1 (0)
Dividends paid (3,784) (6,183)
Net cash flows from financing activities 72,750 5,499
IV Translation difference of cash and cash 0 1
equivalent
V Net change in cash and cash equivalent 41,152 (26,565)
VI Cash and cash equivalents at beginning of 61 251 102 403
pericd ’ ’
VI Cash and cash equivalents at end of period *1 102,403 75,837
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Significant Accounting Policies for the Consolidated Financial Statements

Year ended March 31, 2006

Year ended March 31, 2007

1. Scope of Consolidation

Number of Consolidated subsidiaries: 1
{Matsui Rea! Estate Co., Lid.)

Same as the left column.

2. Application of equity method

The Company has neither
unconsolidated subsidiaries nor affiliates
for which an equity method is to be
applied.

Same as the left column.

3. Accounting period

The fiscal year of the consolidated
subsidiary ends March 31, the same
fiscal year-end as the parent company.

Same as the left column.

4. Accounting policles

(1) Maluation of securities and
derivatives
(i) Securities and derivatives
classified as trading assets:

Securities and  derivatives
classified as trading assels are
carried at fair value.

(ii) Securities not classified as trading
assets:

Other securities, such as
available-for-sale securities,
whose fair values are readily
determinable, are carried at fair
value with unrealized gains or
losses included as a component
of shareholders’ equity, net of
applicable income taxes. Other
securities not publicly quoted are
stated at cost determined on a
moving average method.

(2) Depreciation of depreciable assets
(i) Tangible fixed assets

The Company applies the
straight-ine method while the
consolidated subsidiary applies
the declining-balance method.
The useful life for depreciation is
15 to 40 years for buildings and
4 1o 10 years for equipment and
instruments.

(i) Intangible assets
The straight-ine method is
primarily applied. Software for
in-house use is depreciated
under the straight-line method
based on an internal estimated
useful life (within 5 years).

(1) Valuation of securities and
derivatives
(i) Securites and derivalives
classified as trading assets:

Same as the left column.

(ii) Securities not classified as
trading assets:

Other securities, such as
available-for-sale  securities,
whose fair values are readily
determinable, are carried at fair
value with unrealized gains or
losses included as a
component of net assets, net of
applicable income taxes. Other
securities not publicly quoted
are stated al cost determined
on a moving average method.

Investments in  investment
funds are stated at the
proportional net value of the
Company's interest to the total
fund interest.

Derivatives are carried at fair
value.

(2) Depreciation of depreciable assets
{1} Tangible fixed assets
Same as the left column.

{ii} Intangible assets
Same as the left column.
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Year ended March 31, 2006

Year ended March 31, 2007

(3) Accounting policies for significant
provisions
(i) Allowance for doubtful accounts
An  allowance for  doubtful
accounts is provided for estimated
uncollectible doubtful accounts at
an amount specifically assessed
plus an amount computed based
on historical loss experience.
(ii) Accrued bonuses
Estimated amount of employees’
bonuses is accrued.

(4) Accounting for important lease
transactions
Financial leases that do not
transfer ownership to lessees are
not capitalized and are accounted
for in the same manner as operating
leases ("non-capitalized finance
leases").

(5) Hedge accounting
(i) Hedge accounting method
The Company is eligible for the
application of the allowed
alternative method for interest
rate swaps. The Company
accounts for interest rate swap
trading pursuant to the allowed
alternative method.
(i) Means for hedging and objective
of hedging
{Hedging instruments}
Interest rate swap
{Hedging items)
Borrowings and others
(i) Hedging policy
The Company and its subsidiary
use interast rate swap trading to
limit exposures to fluctuations in
interest rates. The objective of
hedging is identified for each
individua! contract.
(iv) Judgment for effectiveness of
hedging
The Company omits judgment
for hedging due to the allowed
alternative method.
(6) Other material items
National and local consumption
taxes are separately recorded.

{3) Accounting policies for significant
provisions
{i) Allowance for doubtful accounts
Same as the left column.

(i) Accrued bonuses
Same as the left column.

(4) Accounting for important lease
transactions
Same as the left column.

(5) Hedge accounting
(i} Hedge accounting method
Same as the left column.

(i) Means for hedging and objective
of hedging
Same as the left column.

{iii) Hedging policy
Same as the left column.

(iv) Judgment for effectiveness of
hedging
The Company omits judgment
for hedging due to the allowed
alternative method.
(6) Other material items
Same as the left column.
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Year ended March 31, 2006

Year ended March 31, 2007

5. Appropriation of earnings in the
consolidated statements of retained
earnings

Consolidated statement of retained
earnings is based on the appropriation of
earnings fixed in the current period.

6. Scope of “Cash and cash
equivalents” in consolidated
slatements of cash flows

“Cash and cash equivalents” in the
consolidated statements of cash flow is
defined as liquid funds including cash in
hand, current account deposits and
short-term  investments  which  are
exposed to negligible risk.

Same as the left column.
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Significant Accounting Policies for the Consolidated Financial Statements

Year ended March 31, 2006

Year ended March 31, 2007

The Company adopted "Accounting Standard for
Impairment of Fixed Assets (Opinions on the estahlishment
of Accounting for Impairment of Fixed Assets, Business
Accounting Council, August 9, 2002)" and "Guideline for the
Application of Accounting Standard for Impairment of Fixed
Assets (Accounting Standard Board of Japan, October 31,
2003)" from the year ended March 31, 2006. Accordingly,
income before income taxes has decreased by 6 million yen.
Pursuant o the revised regulations of consolidated financial
statements, accumulated loss on asset impaiments have
been directly deducted from each asset.

The Company has adopted “Accounting Standard for the
Presentation of Net Assets in the Balance Sheet”
(Accounting Standard Board of Japan, Statement No. 5, Dec.
9, 2005) and “Guideline for the Application of Accounting
Standard for the Presentation of Net Assets in the Balance
Sheet” (Accounting Standard Board of Japan, Statement No.
8, Dec. 9, 2005y for this fiscal year. The amount
corresponding to the conventional *Shareholders’ Equity” in
the balance sheet is 75,281 million yen. Consclidated
financial statements are presented according to the revision
of “Regulations of Consolidated Financial Statements”.
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Reclassifications

Year ended March 31, 2006

Year ended March 31, 2007

“Dividend income" from non-operating income, which had
previously been included in “others”, was stated separately
in the current fiscal year. The amount of "dividend income”
included in "cthers” in the consolidated statements of income
for the year ended March 31, 2005 was 14 million yen.
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Notes to Consolidated Financial Statements

Notes to Consolidated Balance Sheet

Year ended March 31, 2006

Year ended March 31, 2007

¥1 Accumutated depreciation deducted from tangible fixed assets
is as follows.
{Millions of Yen)
Buildings 249
Equipment_and instruntents 226
Total 476

K2 Assets collateralized: none of the assets are collateralized.

Note: The securities bought by customers using money loaned
from the Company's own fund, of which falr value amounted to
8.838 million yen are collateralized for the loans from securities
finance companies. 80,029 million yen of the guarantee securities
received from customers are collateralized for loans from
securities finance companies.

3 Fair value of securities received and deposited are as follows.
(Excluding those listed in the previous note):

(1)} Securities deposited (Millions of Yen)

(D Securities lent for customers' short

" . . . 43,662
positions in margin trading
@ Collateralized securities for loans
o . 183,098
from securities finance companies
@ Securities loaned out lm securities 172,627
loaned vs. cash transactions
@Long-_tc'arm guaraptee 5236
securities deposited
® Securities pledged as collateral for
2,145
short-term guarantee
(2) Securities received (Millions of Yen)
@Securities received for
customers’ long positions in margin 601,123
trading
@Collateralized securities
for borrowing securities from 3,786
securities finance companies
@ Securities received in securities
. 1,851
borrowed vs. cash transactions
@Gual:amee securities 536,583
received from customers
®Securities received as collateral for 919

short-term guarantee

¥ 4 The Company accounts for a Reserve for Securities
Transactions for possible customer losses by default of the
securities company on securities transactions according to
Article 51 of the Securities Exchange Law.
5 Treasury stock held by the Company is as follows:
Common stock 31,426 shares

Total number of shares issued by the Company is

268,281,485 shares.

¥1  Accumulated depreciation deducted from tangible fixed assels
is as follows.
(Millions of Yen)
Buildings 254
Equipment and instruments 284
Total 538

2 Assets collateralized: none of the assets are collateralized.

Note: The securities bought by customers using money loaned
from the Company's own fund, of which fair value amounted to
2,986 million yen are collateralized for the loans from securities
finance companies. 24,699 million yen of the guarantee securities
received from customers are collateralized for loans from
securities finance companies.

3 Fair value of securities received and deposited are as follows.
{Excluding those listed in the previous note):

(1) Securities deposited (Millions of Yen)

(D Securities lent for customers' short

" . . . 35,395
positions in margin trading
@ Collateralized securities for loans 46.794
from securities finance companies !
@ Securities loaned out in securities
. 97,453
loaned vs. cash transactions
@Long-.h‘erm guara.ntee 3.001
securities deposited
® Securities pledged as collateral for 5.604
short-term guarantee ’
(2} Securities received (Millions of Yen)
(DSecurities received for
customers' long positions in margin 395,534
trading
@Collateralized securities
for borrowing securities from 3,087
securities finance companies
@ Securities received in securities
. 1,423
borrowed vs. cash transactions
@Guafanlee securities 434,479
received from customers
®Securities received as collateral for 2504

short-term guarantee

¥4 The Company accounts for a Reserve for Securities
Transactions for possible customer losses by default of the
securities company on securities transactions according to

Article 51 of the Securities Exchange Law.
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Notes to Consolidated Statements of Income

Year ended March 31, 2006

Year ended March 31, 2007

#1 Employees’ compensation and benefits reported in the
consolidated statements of income include 377 million
yen of accrued bonuses.

X2 Breakdown of loss on sales and disposals of property
and equipment is as follows:
(Millions of Yen)
Loss on disposal:

Equipment and instruments 33
Software 52
Others 1

Total a7

Loss on sales:

¥1 Employees’ compensation and benefits reported in the
consolidated statements of income include 81 million
yen of accrued bonuses.

%2 Breakdown of loss on sales and disposals of property
and equipment is as follows:
{Millions of Yen)
Loss on disposal:
Equipment and instruments

o]
Software 7
Total 7

Loss on sales:; -

Buildings 2
Equipment and instruments 0
Land 13
Total 15
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Notes to Consolidated Statements of Changes in Net Assets

(Year ended March 31, 2007}

1. Types and number of outstanding shares and treasury stock

{MNumber of shares)

Number of shares
as of March. 31,

Number of shares
increased in
the year ended

Number of shares

decreased in
the year ended

Number of shares
as of March 31, 2007

2006 March 31, 2007 March 31, 2007
QOutstanding shares
Common stock 268,281,485 901,017 - 269,182,502
Total 268,281,485 901,017 - 269,182,502
Treasury stock
Common stock 31,426 410 —- 31,836
Total 31,426 410 - 31,836

Note 1. Increase of common stock outstanding is a result of the execution of new-share purchase rights as stock

options.

2. Increase of treasury stock is a result of the purchase of odd-lot shares.

2. New-share purchase rights
No relevant items.

3. Dividends
{1} Dividend payment

Date of resolution

Ordinary General Meeting of Shareholders

held on June 25, 2006

Type of shares

Common stock

Amount of dividend payment

6,194 million yen

Dividends per share

23.09 yen

Date of record for dividends

March 31, 2006

Effective date

June 26, 2006

(2) Dividends for which effective date is in the year ending March 31, 2008

Date of resolution

Ordinary General Meeting of Shareholders

held on June 24, 2007

Type of shares

Common stock

Source of dividends

Earned surplus

Amount of dividend payment

6,190 miltion yen

Dividends per share

23.00 yen

Date of record for dividends

March 31, 2007

Effective date

June 25, 2007
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Notes to Consolidated Statements of Cash Flow

Year ended March 31, 2006

Year ended March 31, 2007

%1 The reconciliation between cash and cash equivalents
and the balance of cash in hand and at banks
presenfed in the consolidated balance sheet is as

follows.

{Millions of Yen)
102,403
102,403

Cash and bank deposits
Cash and cash equivalents

A1

The reconciliation between cash and cash equivalents
and the balance of cash in hand and at banks
presented in the consclidated balance sheet is as

follows.
{Millions of Yen)

Cash and bank depaosits 16,137
Cash in trust 75,700
Cash in trust whose purpose is

to segregate guarantee money (16,000)
Cash and cash equivalents 75,837
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Notes to Lease Transactions

Year ended March 31, 2006

Year ended March 31, 2007

Financing lease transactions other than those where title of
the property is transferred to lessee.

1. Acquisition costs equivalent, accumulated depreciation
equivalent and equivalent of balance at the end of
period.

(Millions of Yen)
Acquisition price equivalent:
Equipment and instruments 3
Total 3

Accumulated depreciation equivalent

Equipment and instruments 3
Total 3

Equivalent of balance at end of period

Eguipment and instruments 0
Total 0

2. Present value of future lease payments

(Millions of Yen)

Within 1 year 0
Over 1 year —
Total 0

3. Lease charge paid, depreciation equivalent and interest
equivalent
(Millions of Yen}

Lease charge paid 4
Depreciation equivalent 3
Interest equivalent 0

4. Calculation method for depreciation equivalent
The lease term is regarded as a durable period and
the residual value is regarded as zero.

5. Caleulation method for interest equivalent
The difference between the total amount of future
lease payments and the acquisition cost equivalent is
regarded as the interest equivalent, which is allocated to
each of the fiscal periods by using the interest method.

Financing lease transactions other than those where title of
the property is transferred to lesses.

1. Acquisition costs equivalent, accumulated depreciation
equivalent and equivalent of balance at the end of
period

(Millions of Yen)
Acquisition price equivalent:

Equipment and instruments 10
Total 10

Accumulated depreciation equivalent

Equipment and instruments
Total 1

—

Equivalent of balance at end of period

Equipment and instruments 9
Total 9

2. Present value of future lease payments
(Millions of Yen)
Within 1 year

2
Over 1 year 7
Total 9

3. Lease charge paid, depreciation equivalent and interest

equivalent
{Millions of Yen)
Lease charge paid 2
Depreciation equivalent 1
interest equivalent 0

4, Caleulation method for depreciation equivalent
Same as the left column.

5. Calculation method for interest equivalent
Same as the left column.
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Notes to Securities and Derivatives Transactions

(1) General Information

Year ended March 31, 2006 Year ended March 31, 2007
1. Trading purposes 1. Trading purposes
The trading position of the Company arises from dealings in Same as the left column.

its own account. The Company deals with spot trading in
stocks, bonds and other marketable securities, margin
| trading of stocks, futures trading of stocks and option
trading. The purpose of the dealing is not to earn profits for
| its own account, but to provide various services for online
i trading customers.

| The Company also uses foreign exchange forward
contracts to limit expenses affected by changes in foreign
‘ currency exchange rates on its foreign currency settlement
i transactions and interest rate swap trading to hedge the risk

of interest rates on borrowings.

2. Trading policies 2. Trading policies

To manage the futures trading of stocks and option trading, Same as the left column.
‘ the Company allocates fund and position limits along with
| standards of fund operations to the Dealings Section.

| The Company does not trade to earn profits on its own
| account for the presenl. The standards require holding
| positions as little as possible.

As for dealings with non-trading purposes, the Company
uses foreign exchange forward contracts and interest rate
swap trading to hedge the trade backed with actual demand.

|
|

3. Risk arising from trading 3. Risk arising from trading
Risk arising from trading is classified mainly as market risk Same as the left column.
and credit risk. Market risk is the risk arising from the
increase and decrease in positions resulting from trades due
to fluctuations in the value of stocks, interest rates and
currencies. Credit risk is the risk that is realized when the
trading counterpart becomes incapable of executing the
contract.

Risks arising from dealings other than trading are similar to
those from trading. The Company does not anticipate
significant market risk arising from dealings other than
trading because of the limited amounts and durations. As for
credit risk, the Company does not anticipate significant risk
because the Company selects limited financial institutions
with high credibility as its business partners.

4. Monitoring of risks 4. Monitoring of risks
The finance department, which is independent of the Same as the left column.
dealing section, monitors the limit of risk and positions in
compliance with the risk management rules. Monitoring is
reported to the head of internal control periodically.




(2) Securities and Derivatives
[1] Trading assets and liabilities

i ) Securities held for trading

Yeat ended March 31, 2006

Yeat ended March 31, 2007

Book value (fair value)

Net unrealized

Assets

{Millions of Yen)

Liabilities

(Millions of Yen}

gain on those
securities

(Millions of Yen)

Book value (fair value}

Assets

{Millions of Yen)

Liabilities

{Millions of Yen)

Net unrealized
gain on those
securities

{Millions of Yen}

(1) Stocks

1

{2) Bonds

(3) Others

Total

1

ii ) Derivative trading

The Company does not hold trading position at the end of period.

[2] Non-trading assets and liabilities
i ) “Other securities” whose market price is available

Year ended March 31, 2008 Year ended March 31, 2007
Tvoe __ —
P Acqcucl’zlttlon Book value | Difference Acqcuc;:;tlon Book value | Differences
(Mil. of Yen) {Mil. of Yen}{Mil. of Yen) (Mil. of Yen) (Mil. of Yen) [ (Mi}. of Yen)
(1) Stocks 152 1,533 1,381 103 1,549 1,447
Those whose book value (2) Bonds B B B B B B
exceeds acquisition
cquisition cost (3) Others _ _ — — —_ —
Sub total 152 1,533 1,381 103 1,649 1,447
{1) Stocks - - - - - —
Those whose book value | (2) Bonds — — — — —- _
does not exceed acquisition
cost (3) Others — — — — — —
Sub total — — — — — _
152 1,533 1,381 103 1,549 1,447
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ii ) “Other securities” sold during the current period {(From April 1, 2006 to March

31, 2007)

Year ended March 31, 2006

Year ended March 31, 2007

Procg:?:sfrom Totasl’ a?lzis? on Tota} loss on sales Procg:?essfrom Tota; E‘g‘gisn on Tota} !oss an sales
(Millions of Yen) | (Millions of Yen) | (Millions of Yen) | \iiions of Yen) | (Milions of Yen) | (Millions of Yen)
954 189 - 401 332 -

iii ) Major securities which are not evaluated by market value

As of March 31, 2006

As of March 31, 2007

Book value
(Millions of Yen)

Book value
{Millions of Yen)

"Other securities” which are not
listed on securities exchanges

401

333

iv) Derivative transactions

Notes: Securities which are not listed on securities exchanges include investment in investment funds.

As of March 31, 2006

As of March 31, 2007

Contract Value
{Millions of Yen)

Fair value
{Millions of Yen)

Contract Value
{Millions of Yen)

Fair value
{Millions of Yen)

Foreign
contracts

exchange

forward

Q)

(©0)

Note:

The fair value of the foreign exchange forward contracts is estimated based on the discounted amounts of
future net cash flows.
Excludes hedged items.
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Notes to Stock Options

{Year ended March 31, 2007)

(1) Details of stock options

Date of resolution June 1, 2001 June 16, 2002 June 22, 2003 June 27, 2004
Holders of riahts Directors: 8 Directors: 10 Directors: 10 Directors; 9
9 Employees; 157 Employees: 28 Employees: 69 Employees: 82
Rﬁqebse?r;? shares Common stock Common stock Common stock Common stock
to be issued % 3,081,060 shares 1,203,000 shares 1,209,000 shares 1,048,500 shares
Grant date June 6, 2001 July 1, 2002 July 9, 2003 June 28, 2004
. . It is required to be a | It is required to be a | It is required to be a
- gi::c:?)?m?: tgulzﬂet ; director, an auditor | director, an auditor | director, an auditor
Conditions of of an emplovee of | OF @0 employee of lor an employee of | or an employee of
acquisition of the Company for the Company or its | the Company or its | the Company or its
rights holders top e:ercise subsidiary for | subsidiary for | subsidiary for
fights holders to exercise | holders to exercise | holders to exercise
onis. rights. rights. rights.
Vesting period — — - —

Exercise period

From December 1,
2003 to January 31,

From July 15, 2005
to July 14, 2010

From July 15, 2005
to July 14, 2008

From July 15, 2006
to July 14, 2009

2007

Note: The number of options is translated into the equivalent number of shares. The number of shares reflects the
changes inctuding stock split on the original number of shares.

(2) Number of stock options and price information
Stock options which existed during the year ended March 31, 2007 are included in the tables below. The number of
them is translated into the equivalent number of shares.

(D Number of stock options (Shares)

Date of resolution June 1, 2001 June 16, 2002 June 22, 2003 June 27, 2004
Before vesting time
As of March 31, 2006 — — — 807,000
Granted — — — —
Forfeitured — — — 222,000
Vested — — — 585,000
Unvested — — — —
After vesting time
As of March 31, 2006 307,917 546,900 524,100 —_
Vested — — — 585,000
Exercise of rights 307,917 300,000 293,100 —
Forfeitured — 144,900 126,300 36,000
Unvested — 102,000 104,700 549,000
@ Price information {Yen)
Date of resolution June 1, 2001 June 16, 2002 June 22, 2003 June 27, 2004
Exercise price 44 559 554 1,217
Avera_ge stogk price at the 976 056 1,111 _
exercise of rights
Fair value at the grant date - - — —
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Notes to Tax Effect Accounting

As of March 31, 2006

As of March 31, 2007

1 Significant components of deferred income tax assets and
liabilities

{Millions of Yen)
Deferred tax assets

Accrued enterprise tax 839
Excess of allowance for doubtful
accounts 415
Reserve for retirement bonuses
for directors and auditors 96
Excess of reserve for securities
transactions 1,138
Accrued bonuses 156
QOthers 68
Total deferred tax assets 2,712
Deferred tax liabilities
Unrealized gain (or loss) on
investment securities (564}
Total deferred tax liabilities {564)
Net balance of deferred tax assets 2,147

2 A reconciliation between the nominal statutory income tax
rate to the effective income tax rate reported in the
consolidated statements of income

(%)
Nominal statutory income tax rate 40.7
(Adjustment)
Pemmanent difference 0.0

Personal holding company tax
as ruled in Japanese income tax

regulations 3.0
Per-capita levy of inhabitant taxes 0.0
Reduction of taxes on IT investments. (0.5)
Others (0.2}
Effective income tax rate 43.0

1 Significant components of deferred income lax assets and
liabilities

{Millions of Yen)
Deferred tax assets

Accrued enterprise tax 367
Excess of allowance for doubtful
accounts 352
Reserve for retirement bonuses
for directors and auditors 84
Excess of reserve for securities
transactions 1,384
Accrued bonuses 33
Devaluation loss on investment
securities 43
Others ) 37
Total deferred tax assets 2,301
Deferred tax liabilities
Unrealized gain {or loss} on
investment securities {593)
Total deferred tax liabilities (593)
Net balance of deferred tax assets 1,707

2 A reconciliation between the nominal statutory income tax
rate to the effective income tax rate reporied in the
consolidated statements of income

Notes are omilted since the difference between the
nominal statutory income tax rate to the effective income tax
rate is less than 5/100 of the nominal statutory income tax
rate.
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Segment Information

Information relating to operations in different industries has been omitted as the Company and its
consolidated subsidiary operate predominately in the investment and financing service industry. The
Company’s primary business activities include brokerage, underwriting and distribution and trading of
securities, and over 90% of the revenue, operating income or assets of the Company and its consolidated
subsidiary are related to the investment and financing services industry.

Information relating to geographic area and export sales has been omitted, as the Company and its

consolidated subsidiary do not hold overseas revenues nor overseas branches.
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Trades with Related Parties

< Year ended March 31, 2006 >

Directors and major individual shareholders

{Millions of Yen)

. . ) Balances
i Relationship details
Type Name Address Equity | Business Hgl;jr::ga?]f Eze P Trade | Trading | tothe
invested | Involved .p _y details | volume related
voting right Human Business party
Companlfes Rental of
whose vating| real
rights are 2-4-2, Sales, Shokosha Ltd. |1 director of the estale
held by the Nishikata exchanges |holds 9.09% of |Companyis also| Rental Prepaid
h Shokosha S . through
directors of Bunkyo-ku, 130 [|andrental |voting rights of |appointed as a of real . 14 expenses
Ltd. y Heiwa
the Tokyo, of real the Company director of estate 0
. . Real
Company Japan estate directory. Shokosha Ltd. Estate
and their Co., Lid.
relatives
Notes: The rental of real estates described above based on the rental contract between the Company and
Heiwa Real Estate Co., Ltd. on the estates the latter took on lease from Shokosha Ltd. to be used as the
Company's dormitory for female employees. The rental fee the Company pays to Heiwa Service Co., Ltd. is
determined based on prices exercised around the neighborhood.
{Millions of Yen}
Eaut Busi Helding of the Relationship details Tradi B:talatr;]ces
Type Name Address - quity usiness Company's Trade details | 2ord) 'otne
invested [ Involved L volume| related
voting right Human Business
party
Companies
whose voting . Accrued
. . Planning, expenses
rights are 3-4, Planning, . p
.. . . The Producing and 76
held by the Kojimachi, Producing . P
. Beeze ' Company's | Distributing
directors of Chiyoda-ku, 10 and — - - 236
Co., Ltd. . Advertisement | the
the Tokyo, Distributing . Prepaid
Compan J Advert : Agency |[Company's cpal
pany apan verisements advertisements expenses
and their 0
relatives
Notes: The fee the Company pays to Beeze Co., Ltd. is determined based on prices exercised in the general
market.
{Mitlions of Yen)
. . . Balances
i Relationship details
Equity Business Halding of Ehe P Trade | Trading tothe
Type Name Address |, Company's .
invested Involved L details | volume | related
voting right Human Business party
Companies
whose voting .
rights are 1-20.7, ’::’::t’it'i':g 1 auditor of the
held by the Club Nihombashi Marketing‘ Company is also | Lease of |Lease of Deferred
directors of [ Nippon |Chuo-ku, 333 — appointed as a | real real 3 revenue
consuitant, "
the Co., Ltd. | Tokyo, Software director of Club | estate eslate 1]
gﬁ?f:;:f Japan development Nippon Co., Ltd.
relatives

Notes: The lease of real estates described above is based on the lease contract between Matsui Real Estate
Co., Ltd., the Company’s subsidiary, and Club Nippon Co., Ltd., on the estate the latter tock on lease from
Matsui Real Estate Co., Ltd. The rental fee the Company receives from Club Nippon Co., Ltd. is determined
based on prices exercised around the neighborhood.

52




< Year ended March 31, 2007 >

Directors and major individual shareholders

(Millions of Yen)

. . . Balances
i Relationship details
Tvpe Name Address Equity | Business Hg'::: g ac: t‘:e P Trade | Trading tothe
v invested | Involved X P .y details | volume retated
voting right Human Business party
Rental of
. real
Companies estate
whose voting through
rights are 2-4.2, Sales, ShokoshaLtd. |1 director ofthe | o Heiwa “ -
held by the Nishikata exchanges [holds 9.06% of |Company is also Real
. Shokosha I . and sale
directors of Bunkyo-ku, 130 |andrental (voting rights of |appointed as a Estate
Ltd. . of real
the Tokyo, of real the Company  |director of estate Co,, Ltd.
Company Japan estate directory. Shokosha Ltd.
and their Sale of
relatives real 22 -
estate
Notes:

1. The rental of real estates described above is based on the rental contract between the Company and
Heiwa Real Estate Co., Ltd. on the estates the latter took on lease from Shokosha Ltd. to be used as
the Company's domitory for female employees. The renta! fee the Company pays to Heiwa Service
Co., Ltd. is determined based on prices exercised around the neighborhood.

2. The sale of real estates described above is the one to dispose land, buildings, equipment and
instruments of decrepit facilities which partly relate to the Company's recreation facilities. The sale
price was determined based con prices obtained from several outside evaluators.

{Millions of Yen)
) ) Holding of the Relationship details . Balances
Equity Business X . |Trading| tothe
Type Name Address | . Company's Trade details
invested | (nvolved L volume| related
voting right Human Business party
Companies
\whose voting Planning
rights are 34, Planning, 'S
held by the Kojimachi, Producing The |Producing and Accrued
A Beeze . Company's | Distributing
directors of Chiyoda-ku, 10 and — - : 352 |expenses
Co,, Ltd. R Advertisement | the
the Tokyo, Distributing Agency | Company's 13
Company Japan Advertisements gency pany
and their advertisements
relatives

Notes: The fee the Company pays to Beeze Co., Ltd. is determined based on prices exercised at the general
market.
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(Millions of Yen)

Balances

) ) Holding of the Relationship details .
Equity Business . Trade | Trading tothe
Type Name Address invested | Involved Corlnpa:?ys details | volume | related
voting right Human Business party
Companies
whose voting Advertisin .
rights are 1-20-7, substiluteg 1 auditor of the
held by the Club Nihombashi Marketin ! Company is also | Lease of |Lease of
directors of [ Nippon | Chuo-ku, 333 consultar?t - appointed as a | real real 3 —
the Co., Lid. | Tokyo, Software ' director of Club | estate |estate
Company Japan Nippon Co., Lid.
and their development
relatives
Notes:
1. The lease of real estate described above is based on the lease contract between Matsui Real Estate
Co., Ltd., the Company’s subsidiary, and Club Nippon Co., Ltd., on the estate the |atter took on lease
from Matsui Real Estate Co., Ltd. The rental fee the Company receives from Club Nippon Co., Ltd. is
determined based on prices exercised around the neighborhood.
2. 1 auditor of the Company who had been appointed as a director of Club Nippon Co., Ltd. resigned as

a director during the fiscal period.
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Per Share Information

Year ended March 31, 2006 Year ended March 31, 2007
Shareholders’ equity per share 252.17 Yen Shareholders’ eguity per share 279.70 Yen
Net income per share 77.11 Yen Net income per share 50.02 Yen
Fully diluted earnings per share 68.78 Yen Fully diluted earnings per share 44.73 Yen

The Company split its stock three-for-one on May 17,
2005. The comparison of per share information as of
March 31, 2005 under the assumption that the stock
was split at the beginning of the fiscal year ended
2005 is as follows.

Shareholder's equity per share 185.73 Yen
Net income per share 46.99 Yen
Fully diluted earnings per share 41.85 Yen

Note: Calculation basis of per share information is as follows:
1. Net assets per share

ftems Year ended March 31, 2006

Year ended March 31, 2007

Total net assets on the halance sheets

- — 75,281
{Millions of Yen}
Net assets attributed to common stock - 75 981
{Millions of Yen) '
Breakdown of difference —
(Mitlions of Yen) N
Number of common stock outstanding _ 269 183
(Thousands of shares) ’
Number of common stock held in treasury _ 32
(Thousands of shares)
Number of common stock included in the
calculation of net assets per share — 269,151

{Thousands of shares}
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2. Netincome and fully diluted earnings per share

ltems

Year ended March 31, 2006

Year ended March 31, 2007

Net income on the statements of income
{Millions of Yen)

20,650

13,444

Net income attributed to common stock
{Millions of Yen)

20,650

13,444

Net income not attributed to commeon stock
{Millions of Yen)

Average number of common slock outstanding
{Thousands of shares)

267,808

268,771

Breakdown of increase of common stock
considered in the calculation of fully diluted
earnings per share

(Thousands of shares)

New share purchase rights
(Thousands of shares)

32,430

31,783

Increase of common stock
(Thousands of shares)

32,430

31,783

Number of new-share purchase rights or others
without dilution effects which are not considered
in the calculation of fully diluted earnings per
share

1 class of new-share purchase
rights.
Residual securities:

549,000 shares

Details are given in “Part 4
Corporate Profiles — 1 Number of
shares — (2) New-Share Purchase
Rights".
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Subsequent Events

No relevant items.
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[6] Supporting Schedule to the Consolidated Financial Statements

i) Bonds
(Millions of Yen
iAs of March 31,[As of March 31,| Interest .
' ¥ f M
Issuer Company Name Date of Issuance 2006 2007 rate Collateral | Date of Maturity
Matsui Securities { Unsecured o o
Co.. Lid. Straight Bonds #1 August 15, 2003 10,000 1.48% None August 15, 2006
Matsui Securities | Unsecured _ o
Co. Ltd. Straight Bonds #2 October 17, 2003 10,000 1.56% None October 17, 2006
Matsui Securities | Unsecured 0
Co., Ltd. Straight Bonds #3 May 18, 2004 20,000 20,000 1.40% None May 18, 2009
Matsui Securities | Unsecured
R 20, 20, .84% N 26, 2
Co. Ltd. Straight Bonds #4 January 26, 2008 0,000 0,000 0.84% one January 26, 2009
Matsui Securities | Convertible o
Co. Ltd. Bonds November 17, 2003 39,800 39,800 None March 31, 2011
Total — 99,800 79,800 — — —
Note:
1. The status of convertible bonds with new share purchase rights
. Tolal value of
. Value of . Price of Total value of |[issuance of stocks | Grant ratio | Period of exercise of No_te on
issuance of issuance of issuance by exerclise of of rlghts fiahts substitutional
rights stock ¥ ex 9 9 payment
rights
Matsui Securities
Co., Lid. Gratis 1,266.3 Yen M_Ir4o.3oo - $°° 100% |1 Pecemoer . 2003 Note
Common stocks illion Yen illion Yen ,

Note: The amount equivalent to the bonds issued is lo be treated as the fulfillment of the payment on the

2.

exercise of the rights.

The redemption schedule of bonds within 5 years from March 31, 2007 is as follows,

{Millions of Yen)

Within 1 year

Within 2 years

Over 1 year and

Over 2 year and
Within 3 years

Qver 3 year and
Within 4 years

Over 4 year and
Within 5 years

20,000

20,000

39,800
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ii } Borrowings

{Millions of Yen

Average
As of March 31, | As of March 31, .
Item 2006 2007 Intereost Rate Maturity
(%)
Short-term borrowings 114,500 148,000 0.84 —
Long-temm borrowings to be repaid within 1 _
year 4,150 9,093 0.87
Long-term borrowings excluding those to be From July 31, 2008
repaid within 1 year 39,643 31,550 0-86 | 15 September 8, 2009
Other interest-bearing liabilities:
Commercial paper — 1,000 0.80 —
Loans from securities finance companies _
to be repaid within 1 year 178,733 47,081 1.02
Total 337,026 236,723 — —

Note: 1 The repayment schedule of long-term borrowings and other interest-bearing debts are as follows.

(Millions of Yen)

ltem Over 1 year and Over 2 year and Over 3 year and Over 4 year and
Within 2 years Within 3 years Within 4 years Within 5 years
Long-temm _ "
borrowings 30,550 1,000

2 "Average Interest Rate" is the weighted average interest rate as of March 31, 2007.
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[2] Others
No relevant items
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2 Non-Consolidated Financial Statements and Others

(1) Non-Consolidated Financial Statements
[1] Non-Consolidated Balance Sheets

March 31, 2006 March 31, 2007

Item Note Millions of Yen % Millions of Yen %

{Assets)
I Current Assets
Cash and bank deposits 102,214 15,914
Cash segregated as deposits 322,005 268,026
Cash in trust 1,000 75,700
Trading assets — 1
Net receivables arising from
pre-settlement date trades 705 174
Margin account assets 610,279 433,446
Loans receivable from
customers 606,561 430,420
Cash deposited as collateral
for securities borrowed from 3,719 3,026
securities finance companies
Receivables on collateralized
securities transactions: 1.747 1.508
Cash deposited as collateral
for securities borrowed 1,747 1,508
Receivables from customers 17 34
and others

Receivables from customers 17 34
Others 0 0
Advance paid for subscription 66 —
Short-term guarantee deposits 13,066 28,436
Advances 10 0
Prepaid expenses 190 182
Accounts receivable 1 1
Accrued income 5,050 5,564
Deferred income taxes 1,115 503
Others 2,781 2,608
Allowance for doubtful
accounts (391) {281)
Total current assets 1,059,856 | 99.3 831,825 99.1
II Fixed assels
1 Tangible fixed assets 784 | 01 758+ 0.1
Buildings *1 356 336
Equipment and instruments ¥1 237 231
Land 191 191
2 Intangible assets 2779 03 29491 03
Software 2,748 2,926
Telephone subscription rights 10 9
Others 21 14
3 Investments and others 3,724 | 03 38821 05
Investment securities 1,934 1,882
Shares of affiliated 450 450
companies
Investment in partnership 3 3
Long-term loans receivable 283 205
Long-term guarantee
deposits 225 264
Long-term prepaid expenses 9 7
Deferred income taxes 1,031 1,203
Others 551 496
Allowance for doubtful (760) (628)
accounts
Total fixed assets 7,287 0.7 7,588 0.9

Total assels 1,067,143 [100.0 839 414 [100.0




March 31, 2006

March 31, 2007

Item Note Millions of Yen % Millions of Yen %
(Liabilities)
I Current liabilities
Margin account liabilities: 218,035 79,476
Loans frqm securities finance %2 178,733 47,081
companies
Proceeds of securities sold
on customers’ account 39,302 32,39
Payabl.e.s on collate.rallz.ed 153,120 86,038
securities transactions:
Cash depg_sns as collateral 153.120 86,038
for securities loaned
Deposits received: 155,472 146,841
Deposits received from
customers 150,918 144,132
Others 4,554 2,709
Guarantee money received 196,235 171,506
Suspense account for 8 .
undelivered securities
Short-term borrowings 118,650 157,093
Commercial paper — 1,000
Bonds due within one year 20,000 —
Deferred revenue 99 78
Accounts payable 826 125
Accrued expenses 2,120 2,080
Accrued income taxes 12,140 4,917
Accrued bonuses 382 82
Others 0 ¢}
Total current liabilities 877,088 | 82.2 649,236 | 77.3
I Long-term liabilities
Bonds 40,000 40,000
Convertible bonds 39,800 39,800
Long-term borrowings 39,643 31,550
Reserve for retirement bonuses
for directors and auditors 235 206
Total long-term liabilities 119,678 | 11.2 111,656 | 13.3
[ Statutory reserves
Reserve for securities .
transactions w4 2,795 3,399
Total statutory reserves 2,795 | 03 3,399 0.4
Total liabilities 999,562 | 93.7 764,192 [ 91.0




March 31, 2006

March 31, 2007

ltem Note Millions of Yen % Millions of Yen %
(Shareholders'equity)
I Common Stock ¥5 11,750 1.1 - -
I Capital surplus
1 Additional paid-in capital 9,598 —
Total capital surplus 9,598 0.9 - -
I Earned surplus
1 Earned surplus reserves 159 -
2 Voluntary reserves 4,250 -
Special purpose reserves 4,250 -
3 Unapprpriated retained earnings 41,024 -
Total earned surplus 45,433 4.2 - -
IV Net unrealized gain (loss)
on investment securities, 822 0.1 - —
net of laxes
V  Treasury stock %6 (22) | (0.0) - -
Total shareholders' equity 67,581 6.3 — -
T o -
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March 31, 2006

March 31, 2007

ltem

Note

Millions of Yen

%

Millions of Yen

%

(Net assets)

I Shareholders' equity
1 Common stock
2 Capital surplus
{1} Additional paid-in capital
Total capital surplus
3 Earned surplus
(1} Earned surplus reserves
(2} Other earned surplus
Special purpose reserves
Earned surplus carried
forward
Total earned surplus
4 Treasury stock

Total shareholders' equity
I Valuation and translation
adjustments
1 Net unrealized gain {loss) on
investment securities, net of
taxes
Total valuation and translation
adjustments

11,922

9,770

9,770

159

4,250
48,279

52,688
(22)

74,367

865

865

1.4

1.2

6.3
{0.0)
8.9

0.1

Total net assets

75,222

9.0

Total liabilities and net assets

839,414

100.0
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[2] Non-Consolidated Statements of Income

Year ended March 31, 2006

Year ended March 31, 2007

Item Note Millions of Yen % Millions of Yen %
[ Operating revenues
Commissions 42 477 26,936
Brokerage commissions 39,182 24,386
Undemfritilng and selling 164 58
Subscrption and
distribution commissions 23 24
Others 3,108 2,468
Net gain (loss) on trading %1 {244) (73)
Interest and dividend income | %2 14,839 16,828
Total operating revenues 57,072 1100.0 43,691 | 100.0
II Interest expenses 3 2,922 2,084
Net Operating revenues 54,150 | 94.9 40,708 | 93.2
I Selling, general and
administrative expenses
Transaction related expenses | ¥4 5,000 5,182
Employees’ compensation .
an% bS:eneﬁts ° S 1,974 1,994
Occupancy and rental X6 344 428
D:l:gp[?irg;essmg and office %7 7173 8.848
Depreciation 1,044 1,248
Duties and taxes other than .
income taxes X8 348 280
Provision of allowance for 949 _
doubtful accounts
Others X9 205 185
Tadminisiraive expenses 17,087 | 209 18,163 | 41.6
Operating income 37,113 | 65.0 22544 | 516
IV Non-operating income
mpen I
Ct?a’ n?aeg es:t on income for 122 96
Dividend income 33 63
Others 13 30
Total non-operating income 168 0.3 189 0.4
V Non-operating expenses
Bond issuing costs 83 -
Clgr:nrglssmns on syndicated 109 4
QOthers 37 20
Total non-operating expenses 230 0.4 24 c.0
Ordinary income 37,052 | 64.9 22,708 | 52.0
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Year ended March 31, 2006

Year ended March 31, 2007

ltem

Note

Millions of Yen

%

Millions of Yen

%

VI Special profits
Gain on sales of investment
securities
Reversal of allowance for
doubtful accounts
Total special profits
VI Special losses
Loss on sales and disposals of
property and equipment
Loss on asset impairment
Provision for statutory reserves
Devaluation loss on telephone
subscription rights
Devaluation loss on investment
securities
Devaluation loss on corporate
golf membership and resort
membership
Total special losses

%10

189

87

907

3

189

1,029

0.3

1.8

332
200

604

51

532

662

1.2

1.5

Income before income taxes

36,212

63.4

22,579

51.7

Income taxes - current
Income taxes - deferred

16,744
{1,176}

15,568

27.2

8,720
410

9,130

20.9

Net income

20,644

36.2

13,449

30.8

Unapprpriated retained earnings at
the beginning of period

20,380

Unapprpriated retained eamings at
the end of period

41,024
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[3] Statements of Appropriation of Retained Earmnings

Year ended March 31, 2006
(June 25, 2006)

{tem {Millions of Yen)

1 Unapprpriated retained
earnings at the end of period 41,024

I Appropriation

Dividends ™1 6,194 6,194

I Unapprpriated retained
earnings brought
forward to the following
period

34,830

*Note 1 Cash dividend per share for the year ended March 31, 2006: 23.09Yen.
2 Date mentioned in the table above are those of the ordinary general shareholders' meeting held for
approval.




[4] Non-Consolidated Statements of Changes in Net Assets

(Year ended March 31, 2007) (Millions of Yen)

Shareholders’ equity
Capital surplus Earned surplus
e Other earned Treasury] Total
ommon I ,
stock | capital| 194 | Earned i Total | stock sharehqtlders
resgwe Capital | corve | Special Eamed | Eamed s
surplus purpose| SUPIUS | surplus
reserves %ﬂ:rfi
Balance as of March 31, 2006 11,750 | 9,598 | 9,598 159 | 4,250 | 41,024 | 45,433 (22) 66,760
Changes in the current year
Issuance of new shares 172 | 172 172 344
Dividends from earned surplus (6,194) | (6,194) (6,194)
Net income 13,449 | 13,449 13,449
Purchase of treasury stock (0) (0)
Net change of items other
than shareholders’ equity
Tetal changes in the current year 172 | 172 172 7,255 1 7,255 (0) 7,598
Balance as of March 31, 2007 11,822 19,770 | 9,770 159 | 4,250 | 48,279 {52,688 (22) 74,357
Valuation and translation
adjustments -
Net unrealized Total net
gain (loss) on |Total valuation a?sget:
investment [and translation
securities, net of| adjustments
taxes
Balance as of March 31, 2006 822 822 67,581
Changes inthe current year
Issuance of new shares 344
Dividends from earned surplus (6,194)
Net income 13,449
Purchase of treasury stock (0)
Net change of items other
than shareholders' equity 43 43 43
Total changes in the current year 43 43 7,641
Balance as of March 31, 2007 865 865 75,222
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Significant Accounting Policies for the Non-Consolidated Financial Statements

Year ended March 31, 2006

Year ended March 31, 2007

1. Valuation of Significant Assets

(1) Securities and derivatives classified
as trading assets;
Securities and derivatives
classified as trading assets are
carried at fair value.

(2) Securities not classified as trading
assets:

Shares of afiiliate companies are
stated at cosl determined on a
moving average method.

Other  securities, such as
available-for-sale securities, whose
fair values are readily determinable,
are caried at fair value with
unrealized gains or losses included
as a component of shareholders’
equity, net of applicable income
taxes. Other securities not publicly
quoted are stated at cost determined
on a moving average method.

(1) Securities and derivatives classified
as trading assets:
Same as the left column.

(2) Securities not classified as trading
assets:

Shares of affiliate companies are
stated at cost determined on a
moving average method.

Other  securities, such as
available-for-sale securities, whose
fair values are readily
determinable, are carried at fair
value with unrealized gains or
losses included as a component of
net assets, net of applicable
income taxes. Other securities not
publicly quoted are stated at cost
determined cn a moving average
method.

Investments in investment funds
are stated at the proportional net
value of the Company's interest to
the total fund interest.

Derivatives are carried at fair
value.

2. Depreciation of Fixed Assets

(1) Tangible fixed assets
The Company applies the
straight-line method. The useful life
for depreciation is 15 to 40 years for
buildngs and 4 to 10 years for
equipment and instruments.

(2} Intangible assets
The straightdine method s
primarily applied. Software for
in-house use is depreciated under
the straight-line method based on
an internal estimated useful life
{within 5 years).

(1) Tangible fixed assels
Same as the left column.

(2) Intangible assets
Same as the left column

3. Accrued Assets

Beond issuing costs
The entire bond issuing cost is
expensed on issuance.
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Year ended March 31, 2006

Year ended March 31, 2007

4. Accounting Policies for Significant
Provisions

(1) Allowance for doubtful accounts
An allowance for doubtful accounts
is provided for estimated
uncollectible doubtful accounts at an
amount specifically assessed plus an
amount computed based on historical
loss experience.
(2) Accrued bonuses
Estimated amount of employees’
bonuses is accrued.
(3) Reserve for Securities Transactions
The Company accounts for Reserve
for Securities Transactions for
possible customer losses by default
of the securities company on
securities transactions according to
article 51 of the Securities Exchange
Law and the Arnicle 35 of the
“Cabinet Office Ordinance
Concerning Securities Companies.”

(1) Allowance for doubtfu! accounts
Same as the left column.

(2) Accrued bonuses
Same as the left column.

(3) Reserve for Securities Transactions
Same as the left column.

5. Lease Transactions

Financial leases that do not transfer
ownership to lessees are not capitalized
and are accounted for in the same
manner as operating leases
("non-capitalized finance leases”).

Same as the left column,

6.Hedge accounting

(1) Hedge accounting method
The Company is eligible for the
application of the  allowed
alternative method for interest rate
swaps. The Company accounts for
interest rate swap trading pursuant
to the allowed alternative method.
Means for hedging and objective of
hedging
{Hedging instruments)
Interest rate swap
{Hedging items)
Borrowings and others
Hedging policy
The Company and its subsidiary
use interest rate swap trading to
limit exposures to fluctuations in
interest rates. The objective of
hedging is identified for each
individual contract.
{4) Judgment for
hedging
The Company omits judgment for
hedging due to the allowed alternative
method.

(2)

effectiveness of

(1) Hedge accounting method

Same as the left column.

Means for hedging and objective of
hedging
Same as the left column.

(3) Hedging policy

Same as the left column.

for effectiveness of

(4) Judgment
hedging

Same as the left column.

7. Other material items

Consumption taxes
National and local consumption taxes
are separately recorded.

Consumption taxes
Same as the left column.
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Significant Accounting Policies for the Financial Statements

Year ended March 31, 2006 Year ended March 31, 2007

The Company adopted “Accounting Standard for
Impairment of Fixed Assets (Opinions on the establishment
of Accounting for Impaimment of Fixed Assets, Business
Accounting Council, August 9, 2002)" and "Guideline for the
Application of Accounting Standard for Impairment of Fixed
Assets (Accounting Standard Board of Japan, October 31,
2003)" for this fiscal year. Accordingly, income before
income taxes has decreased by 4 million yen. Pursuant to
the revised regulations of the financial statements,
accumulated loss on asset impairments have been directly
deducted from each asset.

The Company has adopted “Accounting Standard for the
Presentation of Net Assels in the Balance Sheet’
{Accounting Standard Board of Japan, Statement No. 5,
Dec. 9, 2005) and “Guideline for the Application of
Accounting Standard for the Presentation of Net Assets in
the Balance Sheet” {Accounting Standard Board of Japan,
Statement No. 8, Dec. 9, 2005) for this fiscal year. The
amount corresponding to the conventional “Shareholders’
Equity” in the balance sheet is 75,222 milion yen.
Consolidated financial statements are presented according
to the revision of “Regulations of Consolidated Financial
Statements’.
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Reclassifications

Year ended March 31, 2006

Year ended March 31, 2007

“Dividend income" from non-operating income, which had
previcusly been included in “others”, was stated separately
in the current fiscal year. The amount of "dividend income"
inciuded in "others" in the non-consclidated statements of
income for the year ended March 31, 2005 was 14 million

yen.




Notes to Non-Consolidated Financial Statements

Notes to Consolidated Balance Sheet

As of March 31, 2008

As of March 31, 2007

¥ 1 Accumulated depreciation deducted from tangible

fixed assets is as follows.
{Millions of Yen)

Buildings 103
Equipment and instruments 225
Total 328

¥ 2  Assets collateralized: none of the assets are
collateralized.

Note: The securities bought by customers using money
loaned from the Company's own fund, of which fair value
amounted to 8,838 million yen are collateralized for the
loans from securities finance companies. 80,029 million
yen of the guarantee securities received from customers
are collateralized for loans from securities finance
companies.

3 Fair value of securities received and deposited are
as follows.
(Excluding those listed in the previous note);

{1) Securities deposited (Millions of Yen)

(DsSecurities lent for customers’
short positions in margin trading
@Collateralized securities for loans
from securities finance
companies

DSecurities loaned out in securities 172 627
loaned vs. cash transactions ’

{@Long-term guarantee securities 5236
deposited !

(& Securities pledged as collateral 2145
for short-term guarantee '

43,662

183,998

(2) Securities received (Millions of Yen)

(DSecurities received for
customers’ long positions in
margin trading

@Collateralized securities
for borrowing securities from
securities finance companies

@Securities received in securities 1551

@borrowed vs. cash transactions ’
Guarantee securities
received from customers 536,583

&Securities received as collateral 919
for short-term guarantee

601,123

3,786

¥4 The Company accounts for a Reserve for Securities
Transactions for possible customer losses by default
of the securities company on securities transactions
according to Aricle 51 of the Securities Exchange
Law.

1 Accumulated depreciation deducted from tangible

fixed assets is as follows.
(Millions of Yen)

Buitdings 123
Equipment and instruments 284
Total 407

¥ 2 Assets collateralized: none of the assets are
collateralized.

Note: The securities bought by customers using money
loaned from the Company's own fund, of which fair value
amounted to 2,986 million yen are collateralized for the
loans from securities finance companies. 24,699 million
yen of the guarantee securities received from customers
are collateralized for loans from securities finance
companies.

3 Fair value of securities received and deposited are
as follows.
{Excluding those listed in the previous note):

(1} Securities deposited (Millions of Yen)

{DSecurities lent for customers’
short positions in margin trading

{@Collateralized securities for loans
from securities finance
companies

{PSecurities loaned out in securities 97 453
loaned vs. cash transactions !

{@Long-term guarantee securities 3991
deposited !

{&Securities pledged as collateral
for short-term guarantee

35,395

46,794

5,694

(2) Securities received (Millions of Yen)

(DSecurities received for
customers’ long positions in
margin trading

@Collateralized securities
for borrowing securities from
securities finance companies

@Securities received in securities 1.423
borrowed vs, cash transactions ’

(@Guarantee securities
received from customers

(&Securities received as collateral
for short-term guarantee

395,534

3,087

434,479
2,594

¥4 The Company accounts for a Reserve for Securities
Transactions for possible customer losses by default
of the securities company on securities transactions
according to Article 51 of the Securities Exchange
Law.

73




As of March 31, 2006

As of March 31, 2007

#5 Comman stock authorized and outstanding
Number of authorized shares: 1,050,000,000
Number of outstanding shares: 268,281,485

¥6 Treasury stock held by the Company is as follows:
Common stock 31,426 shares

7 By applying Article 124-3 of the Japanese Commercial
Code, the Company recognized 822 million yen of the
increase of net equity.

74




Notes to Non-Consolidated Statement of Income

Year ended March 31, 2006

Year ended March 31, 2007

%1 Breakdown of net gain on trading
{Millions of Yen)
Slocks {253)
Bonds 9
Total (244)

¥2 Breakdown of interest and dividend income
(Millions of Yen)
interest on margin trading 13,5681
Interest received for the securilies
Lending 1,050
Others 208
Total 14,839
%3 Breakdown of interest expense
{Millions of Yen)
Interest expense on margin trading 1,626
Interest paid for the borrowings from
finance companies on margin trading 164
Interest paid 931
Others 202
Total 2,922
¥4 Breakdown of transaction related expenses

X5

(Millions of Yen)

Commissions paid 863
Membership fees for

stock exchanges and

securities associations 1,504
Communications expenses 1,841
Travel and transpartation expenses 12
Advertisements 770
Entertainment and social Expenses 11
Total 5,000

Breakdown of employees’ compensation and benefits
{Millions of Yen)

Directors’ compensation 273
Employees' compensation 817
Other compensation 315
Welfare expenses 192
Provision of allowance for

employees' bonuses 376
Total 1,974

¥6 Breakdown of occupancy and rental
{Millions of Yen)
Occupancy and rental fee 258
Equipment and instrumenis expenses 86
Total 344

%1 Breakdown of net gain on trading
(Millions of Yen)
Stocks (82)
Bonds 9
Total {73)
2 Breakdown of interest and dividend income
{Millions of Yen)
interest on margin trading 14,666
Interest received for the securities
Lending 1,305
Others 857
Total 16,828
¥3 Breakdown of interest expense
{Millions of Yen)
Interest expense on margin trading 983
Interest paid for the borrowings from
finance companies on margin trading 311
Interest paid 1,469
Others 221
Total 2,984
¥4 Breakdown of transaction related expenses
{Millions of Yen)
Commissions paid 747
Membership fees for
stock exchanges and
securities associations 1,244
Communications expenses 2,248
Travel and transportation expenses 13
Advertisements 920
Entertainment and social Expenses 10
Total 5,182
¥5 Breakdown of employees’ compensation and benefits

{Millions of Yen)

Directors' compensation 329
Employees’ compensation 715
Other compensation 697
Welfare expenses 172
Provision of allowance for

employees' bonuses 81
Total 1,994

6 Breakdown of occupancy and rental
{Millians of Yen)
Occupancy and rental fee 317
Equipment and instruments expenses 111
Total 428
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Year ended March 31, 2006

Year ended March 31, 2007

¥7 Breakdown of dala processing and office supplies
(Millions of Yen)
Data processing and outsourcing

cost of operations 7,164
Office supplies 9
Total 7,173

X8 Breakdown of duties and taxes other than income
taxes

{Millions of Yen)
Property taxes and automobile taxes 9

Official fees 72

Consumption tax 24

Enterprise tax (reduction on VAT

and capital levy) 231

Others 11
Total 348

¥9 Breakdown of Others
{Millions of Yen)

Printing cost 8
Water, lighting and heating 22
Library expenses 3
Training 6
Employee recruilment costs 3
Sales Promaotions 69
Miscellaneous 94
Total 205

¥10 Breakdown of loss on sales and disposals of property
and equipment

(Milliors of Yen)
Loss on disposals

Equipment and instruments 33
Software 52
QOthers 1

Totat 87

Loss on sales

¥7 Breakdown of data processing and office supplies
{Millions of Yen)
Data processing and outsourcing

cost of operations 8,836
Office supplies 12
Total 8,848

8 Breakdown of duties and taxes other than income
taxes

{Millions of Yen}
Property taxes and automobile taxes 8

Official fees 88

Consumption tax 26

Enterprise tax (reduction on VAT

and capital levy) 162

QOthers 6
Total 280

9 Breakdown of Others
{Millions of Yen)

Printing cost 10
Water, lighting and heating 27
Library expenses 4
Training 5
Employee recruitment costs 6
Sales Promaotions 74
Miscellaneous 59
Total 185

10 Breakdown of loss on sales and disposals of property
and equipment

{Millions of Yen)
Loss on disposals

Equipment and instruments 0
Software 7
Total 7

Loss on sales
Equipment and instruments 0
Total 0
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Notes to Non-Consolidated Statements of Changes in Net Assets

(Year ended March 31, 2007)
Types and number of outstanding shares and treasury stock

{Number of shares)

Number of shares
as of March. 31,

Number of shares
increased in

Number of shares
decreased in

Number of shares
as of March 31, 2007

2006 the year ended the year ended
March 31, 2007 March 31, 2007
Treasury stock
Common stock 31,426 410 - 31,836
Total 31,426 410 - 31,836

Note: Increase of treasury stock is a result of the purchase of odd-lot shares.
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Notes to Lease Transactions

(Millions of Yen)

Year ended March 31, 2006

Year ended March 31, 2007

Financing lease transactions other than those where title of
the property is transferred 1o lessee

1. Acquisition costs equivalent, accumulated depreciation
equivalent and equivalent of balance at the end of period

{Millions of Yen)
Acquisition price equivalent;
Equipment and instruments 3
Total 3

Accumulated depreciation equivalent;
Equipment and instruments 3
Total 3

Equivalent of balance at end of period:
Equipment and instruments 0
Total 0

2. Present value of future lease payments

Within 1 year 0
Over 1 vear —
Totai 0

3. Llease charge paid, depreciation equivalent and interest

equivalent
{Millions of Yen)

Lease charge paid
Depreciation equivalent
Interest equivalent

(=T A S N

4. Calculation method for depreciation equivalent
The lease term is regarded as a durable period and
the residual value is regarded as zero.

5. Calculation method for interest equivalent
The difference between the total amount of future
lease payments and the acquisition cost equivalent is
regarded as the interest equivalent, which is allocated to
each of the fiscal periods using the interest method.

Financing lease transactions other than those where title of
the property is transferred to lessee

1. Acquisition costs equivalent, accumulated depreciation
equivalent and equivalent of balance at the end of period

(Millions of Yen)
Acquisition price equivalent:
Equipment and instruments 10
Total 10

Accumulated depreciation equivalent:
Equipment and instruments 1
Total 1

Equivalent of balance at end of period:
Equipment and instruments 9
Total 9

2. Present value of future lease payments

Within 1 year
Qver 1 year
Total

Wi KN

3. Lease charge paid, depreciation equivalent and interest

equivalent
{Millions of Yen)

Lease charge paid 2
Depreciation equivalent 1
interest equivalent 0

4. Calculation method for depreciation equivalent
Same as the left column.

5. Calculation method for interest equivalent
Same as the left column.
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Notes to Securities held

The shares of the Company's subsidiary do not have a market price for the years ended March 31, 2006 and

2007.

Notes to Tax Effect Accounting

As of March 31, 2006

As of March 31, 2007

1 Significant components of deferred income tax assets
and liabilities

(Millions of Yen)
Deferred tax assets

Accrued enterprise tax 839
Excess of allowance for doubtful
accounts 415
Reserve for retirement bonuses
for directors and auditors 96
Excess of reserve for securities
transactions 1,138
Accrued bonuses 156
Others ) 68
Total deferred tax assets 2,71
Deferred tax liabilities
Excess of reserve for securities
transactions (564}
Total deferred tax liabilities {564)
Net balance of deferred tax assets 2,146

2 Areconciliation between the nominal statutory income tax
rate to the effective income tax rate reported in the
consclidated statements of income

(%)
Nominal statutory income tax rate 40.7
(Adjustment)

Permanent difference 0.0
Personal holding company tax

as ruled in Japanese income tax

regulations 3.0
Per-capita levy of inhabitant taxes .0.0
IT investments deductible from income

taxes {0.5)
Others {0.2)
Effective income tax rate 43.0

1 Significant components of deferred income tax assets
and liahilities

(Millions of Yen)
Deferred tax assets

Accrued enterprise tax 367
Excess of allowance for doubtful
accounts 352
Reserve for retirement bonuses
for directors and auditors 84
Excess of reserve for securities
transactions 1,384
Accrued bonuses 33
Devaluation loss on investment
securities 43
Others 37
Total deferred tax assets 2,300
Deferred tax liabilities
Excess of reserve for securities
transactions (593)
Total deferred tax liabilities (593)
Net balance of deferred tax assets 1,707

2 Areconciliation between the nominal statutory income tax
rate to the effective income tax rate reported in the
consolidated statements of income

Notes are omitted since the difference between the
nominal statutory income tax rate to the effective income tax
rate is less than 5/100 of the nominal statutory income tax
rate.
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Per Share Information

Year ended March 31, 2006 Year ended March 31, 2007
Shareholders' equity per share 251.93 Yen Shareholders’ equity per share 279.48 Yen
Net income per share 77.08 Yen Net income per share 50.04 Yen
Fully diluted earnings per share 68.76 Yen Fully diluted earnings per share 44.75 Yen
The Company split its stock three-for-one on May 17,
2005. The comparison of per share information as of
March 31, 2005 under the assumption that the stock was
split at the beginning of the fiscal year ended 2005 is as
follows.
Shareholder's equity per share 185.52 Yen
Net income per share 46.97 Yen
Fully diluted earnings per share 41.83 Yen
Note: Calculation basis of per share information is as follows.
1. Net assets per share
ltems Year ended March 31, 2006 Year ended March 31, 2007
Tot.all net assets on the bafance sheets . 75.222
(Millions of Yen)
Net assets attributed to common stock
- 75,222
(Millions of Yen)
Breakdown of difference . _
(Millions of Yen)
Number of common stock outstanding . 269,183
(Thousands of shares)
Number of common stock held in treasury . 32
(Thousands of shares)
Number of common stock included in the
calculation of net assets per share — 269,151
(Thousands of shares)
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2. Net income and fully diluted earnings per share

ltems

Year ended March 31, 2006

Year ended March 31, 2007

Net income on the statements of income
{Millions of Yen)

20,644

13,449

Net income attributed to common stock
(Milliens of Yen)

20,644

13,449

Net income not attributed to common stock
(Millions of Yen)

Average number of common stock outstanding
(Thousands of shares)

267,808

268,771

Breakdown of increase of common stock
considered in the calculation of fully diluted
earnings per share
{Thousands of shares)

New share purchase rights

{Thousands of shares)

32,430

31,783

Increase of common stock
(Thousands of shares)

32,430

31,783

Number of new-share purchase rights or others
without dilution effects which are not considered
in the calculation of fully diluted earnings per
share

1 class of new-share purchase
rights.
Residual securities:

549,000 shares

Details are given in “Part 4
Corporate Profiles — 1 Number of
shares ~ {2) New-Share Purchase
Rights”.
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Subsequent Events
No relevant items.
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[5] Supporting Schedules
i) List of investment securities
According to the Aricle 124 of Regulations on Financial Statements, a
detailed list of investment securities whose bock value as of March 31, 2007 totals

less than 1/100 of the total assets is omitted.

ii ) Fixed Assets
(Millions of Yen)
Increase Decrease Accumulated|Depreciation
As of March| inthe inthe As of March | Depreciation| expensed in | Net Value of
31, 2006 current current 31, 2007 and the current assets
period period Amortization| pericd
Buildings 459 — — 459 123 20 336
Equipment
. And instruments 462 54 2 514 284 59 2N
Tangible
Land 191 — — 191 — — 191
Total 1,112 54 2 1,165 407 80 758
Software 5,339 1,344 8 6,675 3,749 1,159 2,926
Telephone
subscription 17 0 0 17 8 1 9
Intangible| rights
Others 41 — — 41 27 7 14
Total 5,397 1,344 8 6,733 3,784 1,167 2,949
Long-term prepaid
expenses 30 2 11 22 15 5 7

Note: The increase in software is due to the capitalization of upgrade costs for the online securities trading
system "Netstock” or due to acquisitions in response to the introduction of new services during the current

year.
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iii ) Schedule for Provisions

{Millions of Yen}

Decrease
ltem Balance as of Increase Balance as of
March 31, 2006 . March 31, 2007
Appropriation Other

Allowance for doubtful

account 1,151 281 42 481 909
Accrued bonuses 382 82 382 1 82
Reserve for securities

transactions 2,795 604 — - 3,399

Note:

84

The decrease of allowance for doubtful account is the reversal according to the yearly recalculation of the
allowance.




(2) Breakdown of Major Assets and Liabilities

[1] Assets
i } Cash in hand and at banks
Book value
{Millions of Yen)
Cash in hand 1
Demand deposits 10,277
Cash at banks Ordinary deposils 5,608
Segregated deposits 28
Total 15,914
ii } Cash segregated as deposits
Book value
(Millions of Yen)
Trusted money segregated for customers as fiduciary assets 268,014
Others 12
Total 268,026
iii } Cash in trust
Book value
(Millions of Yen)
Cash in trust 73,200
Other cash in trust 2,500
Total 75,700
iv) Margin account assets
Book value
{Millions of Yen)
Loans receivable from customers 430,420
Cash deposits as collateral for securities borrowed from 3.026
securities finance companies '
Total 433,446
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[2] Liabilities
i ) Margin account Habilities

Book value
{Millions of Yen)

Loans from securities finance companies

Japan Securities Finance Co., Ltd 42,745
Osaka Securities Finance Co., Lid. 3,73
Chubu Securities Financing Co., Ltd. 605
Proceeds of securities sold on customers' accounts 32,396
Total 79,476
ii } Payables on collateralized securities transactions
Book value
{Miilions of Yen)
Cash depaosits as collateral for securities loaned 86,038
Total 86,038
iii ) Deposits received
Book value
(Millions of Yen)
From customers 144132
Others 2,709
Total 146,841
iv) Guarantee deposits received
Book value
(Milfions of Yen)
Guarantee money received concerning margin trading 141,329
Guarantee money received concerning futures trading 15,777
Others 14,400

Total

171,506




v ) Short-term borrowings

Book value
{Millions of Yen)
The Bank of Tokyo-Mitsubishi UFJ, Limited 25,000
Sumitomo Mitsui Banking Corporation 22,000
Resona Bank, Limited ) 15,000
| The Norinchukin Bank 15,000
Mizuho Corporate Bank, Limited 10,000
The Sumitomo Trust & Banking Co., Limited 10,000
The Chuo Mitsui Trust and Banking Company, Limited 10,000
Others 14,500
Call money 26,500
Leng-temn borrowings due within one year 9,093
Total 157,093
vi ) Long-term borrowings
Book value
{Millions of Yen)

Syndicated Loan 30,000
Taiyo Life insurance Company 1,000
The Bank of Tokyo-Mitsubishi UFJ, Limited 450
Nippon Life Insurance Company 100
Total 31,550




vii ) Bonds

Book value
{Millions of Yen)
Unsecured Straight Bonds #3 20,000
Unsecured Straight Bonds #4 20,000
Total 40,000
viii } Convertible Bonds
Book value
{Millions of Yen)
Zero Coupon Convertible Bonds due 2011 39,800
Total 39,800
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[3] Other
No relevant items
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Note: The Original Annual Securities Report includes the audit reports by ChuoAoyama
PricewaterhouseCoopers for the consolidated and non-consolidated financial statements for the year
ended March 31, 2006 and PricewaterhouseCoopers Aarata for the consolidated and non-consolidated

financial statements for the year ended March 31, 2007.

90




File No. 82-5215

Consolidated and Non-Consolidated Financial Summarv'under Japanese GAAP
For the Three Months Ended June 30, 2007 ‘

Date: July 27, 2007 ‘
Company name $code number)."Matsui Securities Co., Ltd. (8628)

Stock exchange listing: Tokyo

(URL hitp: .matsui.c?dpﬁr/enﬁndegchtml)_ ) .
Representative: ichio Matsui: President and Chief Executive Officer
Contact: Shinichi Uzawa: Chief Financia! Officer

Note: All figures in the financial statements are rounded off to the nearest milionth.

1. Cansolidated financial summary for the three months ended June 30, 2007
(1) Operating results

Operating Net operating Operating

. Ordinary income
revenues revenues income Y

Millions YriYr )

Millions YriYr ) Millions YriYr Millions YriYr ( ) (
of Yen' ‘% change

of Yen) (% change (of Yen) (% change (of Yen) (% change
11,235 { —5.00 | 10,316 ( —7.2) 5,282 (—18.2) 5,359 (—17.6)

—

{

Three months ended
June 30, 2007

Three months ended
June 30, 2006 11,820 ( 21.9) | 11,120 ( 22.6) 6,454 ( 14.3) 6,507 ( 15.1)

Year ended — ~ B B
March 31, 2007 43,691 40,708 22,547 22,720

i . Fully diluted
Net income Earnings/share eamings/share
Millions YriYr
(of Yen) {% change) (Yen) (Yen)

Three months ended
June 30, 2007 3,705 ( —2.6) 13.77 12.30

Three months ended

June 30, 2006 3,804 ( 18.0) 14.18 12.65
Year ended _
March 31, 2007 13,444 50.02 44,73
{2) Financial position

Total assets Net assets Equity ratio Net assets /share

{Millions of Yen) {Millions of Yen) (%) (Yen)

As of June 30, 2007 844,314 71,977 8.5 267.38
As of June 30, 2006 924,003 65,169 7.1 242.93
As of March 31, 2007 839,475 75,281 9.0 279.70

2. Other information

(1) Changes in scope of consolidation . None -
(2) Simplified accounting policies : None L3
(3) Changes in accounting policies : Yes a0 L)
3
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(Reference)

Matsui Securities Co., Ltd. {(8628) Three Months Ended June 30, 2007

1. Naon-Consolidated financial summary for the three months ended June 30, 2007

(1) Operating results

Operating Net operating Qperating Ordinary income
revenues revenues incame
(Milfons)~ ~ YriYe T Millions,  ¥r/¥r | Millions,  Yr/¥r ) (Millions) ( YriYr :
of Yen' ‘% change’ ] 'of Yen' '% change’ | 'of Yen’ '% change’ | 'of Yen’ ‘% change
Three months ended
June 30, 2007 11,235 ( —5.0) | 10,316 ( —7.2) 5,281 (—18.2) 5,356 (—17.7)
Three months ended
June 30, 2006 11,820 ( 219} | 11,120 ( 22.6) 6,454 ( 14.3) 6,504 ( 15.1)
Year ended _ _ _ _
March 31, 2007 43,691 40,708 22,544 22,709
Net income Eamings/share Ful! y diluted
earnings/share
Millions. YriYr
lof Yen' {o change) (Yen) (Yen)
Three months ended
June 30, 2007 3,702 ( —2.6) 13.75 12.29
Three months ended
June 30, 2006 3,802 ( 18.0) 1417 12.65
Year ended
March 31, 2007 13,449 - 50.04 44.75
(2) Financial position
Total assets Net assets Equity ratio Net assets /share
{Millions of Yen) (Millions of Yen) {%) {Yen)
As of June 30, 2007 844,250 71,914 8.5 267.15
As of June 30, 2006 923,935 65,103 7.0 242.69
As of March 31, 2007 839,414 75,222 9.0 279.48

Notice to readers:

The accompanying consolidated and non-consolidated financial statements of the Company are
prepared on the basis of accounting principles generally accepted in Japan, which are different in
certain respects as to application and disclosure requirements of International Financial Reporting
Standards.




Consolidated Balance Sheets

Matsui Securities Co., Ltd. (8628) Three Months Ended June 30, 2007

Increasef {Reference)
tem June 30, 2006 June 30, 2007 Decrease March 31, 2007
Millions of Yen Millions of Yen Mi"l;"’: : of % Millions of Yen
(Assets)
I Cument Assets
Cash and bank deposits 111,484 23,456 16,137
Cash segregated as
deposits 276,005 292,012 268,026
Cash in trust 1,000 69,400 75,700
Trading assets — — 1
Net receivables arising
from pre-settlement 86 1 174
date trades
Margin account assets: 505,065 414,231 433,446
Loans receivable from
customers 503,782 412,273 430,420
Cash deposited as
collateral for securities
borrowed from 1,283 1,958 3,026
securities finance
companies
Receivables on
collateralized securities 256 a78 1,508
transactions:
Cash deposited as
collateral for securities 256 978 1,608
borrowed
Receivables from
customers and others 49 50 34
Short-term guarantee
deposits 15,521 28,459 28,436
Others 7,816 9,483 8,870
Agg;:)ir::: for doubtful (373) (543) (281)
Tetal current assets 916,909 837,527 | (79,382) —8.7 832,051
I Fixed assets
1 Tangible fixed assets 1,104 1,022 (82) —7.4 1,043
2 Intangible assets 2,747 2,819 73 26 2,949
Software 2,718 2,798 2,926
Others 29 21 23
3 Investments and others 3,243 2,946 (297) -9.2 3,433
Investment securities 1,782 393 1,882
Others 2,189 3,776 2,179
A’alr;o:oaur:;: for doubtful (728) (1,223) {628)
Total fixed assets 7,094 6,787 (307) —4.3 7,424
Total assets 924,003 844 314 | (79.689) —8.6 839,475




Matsui Securities Co., Ltd. (8628) Three Months Ended June 30, 2007

Increase/ (Reference)
e June 30, 2006 June 30, 2007 Decrease March 31, 2007
Millions of Yen Milions of Yen [ MINS of | o Millions of Yen
(Liabilities)
I Current liabilities
Margin account fiabilities: 94,774 86,733 79,476
Loans from securities
finance companies 70,561 53,269 47,081
Proceeds of securities
sold on customers’ 24,213 33,464 32,396
account
Payables on collateralized
securities transactions: 117,661 60,903 86.038
Cash deposits as
collateral for securities 117,661 60,903 86,038
loaned
Deposils received 148,398 165,028 146,842
Guarantee money
received 189,682 176,874 171,506
Suspense account for —
undelivered securities 15 n
Short-term borrowings 160,150 159,343 157,093
Commercial paper 3,000 — 1,000
Bonds due within one year 20,000 — -
Accrued income taxes 1,831 2,914 437
Accrued bonuses 38 a3 8z
Others 3,428 3,385 2,284
Total current liabilities 738,977 655,294 | (83,683) —-11.3 649,238
I Long-term liabilities
Bonds 40,000 40,000 40,000
Convertible bonds 39,800 39,800 39,800
Long-term borrowings 36,893 33,550 31,550
Reserve for retirement
bonuses for directors 206 206 206
and auditors
Others 0 ¢ 0
Totat long-term liabilities 116,899 113,556 {3,343) —29 111,556
I Statutory reserves
Reserve for securities
transactions 2,958 3.487 3,399
Tolal statutory reserves 2,958 3,487 528 17.9 3,399
Tatal liabilities 858,834 772,337 | (86,497) —10.1 764,194
(Net assets)
[ Shareholders’ equity
Common stock 11,752 11,934 11,822
Capital surplus 9,600 9,782 9,770
Earned surplus 43,107 50,262 52,747
Treasury stock (22} {22) (22)
Total shareholders’ equity 54,436 71,955 7.519 1.7 74,417
0 Valuation and transiation
adjustments
Net unrealized gain {loss)
on investment 732 22
securities, net of {axes
Tetal valuation and
translation adjustments 732 22 {71%)
Total net assets 65,169 71,977 6,808
Total liabilties and net assets 924,003 844,314 | (79,689)




Consolidated Statements of Income

Matsui Securities Co., Ltd. (8628) Three Months Ended June 30, 2007

Three months Three months {Reference)
ended ended g‘ggf::i Year ended
ltem June 30, 2006 June 30, 2007 March 31, 2007
Millions of Yen Milions of Yen | Milonsof | o, Millions of Yen
I Operating revenues
Commissions 7,524 6,626 26,936
Net gain (loss) on trading {1) 2 (73)
Iqterst and dividend 4.297 4 607 16.828
income ! ! '
Total operating revenues 11,820 11,235 (585) —5.0 43,691
I Interest expenses 700 918 219 31.3 2,984
Net Operating revenues 11,120 10,316 (804} —7.2 40,708
[ Selling, general and
administrative expenses
Transaction related
expencse‘:;' ‘ 1,368 1,132 5,182
E:,‘lz",’,‘;‘:‘jn:“"e"sa“°“ 452 569 1,998
Occupancy and rental a0 110 409
Df:rﬁ;grfff;ﬁg;g and 2,309 1,931 8,848
Depreciation 288 292 1,252
s o e ao . e
Provision of allowance for _ 856 _
doubtful accounts
Others 80 67 186
T g, Jonera and 4,666 5,034 368 7.9 18,160
Operating income 6,454 5,282 {1,172) —18.2 22,547
IV Non-operating income 58 79 21 371 196
V_Non-operating expenses 5 3 {2) —44.4 24
Ordinary income 6,507 5,359 {1,148) —176 22,720
V1 Special profits 46 1,110 1,064 - 532
VI Special losses 163 87 (76) —46.5 677
Income before income taxes 6,390 6,381 (9) —0.1 22,575
Income taxes - current 1,806 2,879 1,073 59.4 8,720
Income taxes - deferred 780 (203) {984) - 411
Net Income 3,804 3,705 (98) —2.6 13,444




(Reference)

Matsui Securities Co., Ltd. (8628) Three Months Ended June 30, 2007

Summary of Quarterly Consolidated Statements of Income

(Millions_of Yen)

1Q of the 2Q of the 3Q of the 4G of the Total for the 1C} of the
year ended year ended | year ended year ended year ended year ends
ltem Mar. 31, 2007 { Mar. 31, 2007 | Mar. 31, 2007 | Mar. 31, 2007 | Mar. 31, 2007 | |Mar. 31, 2008
06, 4. 1) ('06. 7. 1) ('06.10. 1) [‘07.1. 1) ('06. 4, 1) ('07. 4, 1)
'06. 6.30 '06. 9.30 '06.12.31 '07.3.31 07, 3.1 07. 6.30
Operating revenues 11,820 9,805 10,000 12,066 43,691 11,235
Commissions 7,524 5,989 5,520 7,902 26,936 6,626
Net gain (loss) on trading (1) (76) 2 2 (73) 2
Interest and dividend income 4,297 3,891 4,478 4,162 16,828 4,607
Interest expenses 700 771 689 823 2,984 919
Net operating revenues 11,120 9,033 9,311 11,243 40,708 10,316
Selling, general and
administrative expenses 4,666 4,426 4,547 4,520 18,160 5,034
Transaction related expenses 1,368 1,306 1,258 1,250 5,182 1,132
Employees' compensation
and benefits 452 499 555 493 1,998 569
OCccupancy and rental 20 93 110 117 409 110
Data processing and office
supplies 2,309 2,094 2,209 2,236 8,848 1,931
Depreciation 288 305 321 339 1,252 292
Duties and taxes other than
income taxes 80 72 66 67 284 76
Provision of allowance for _ - - — — 856
doubtful accounts
Others 80 58 29 19 186 67
Operating income 6.454 4,607 4,764 6,722 22,547 5,282
Non-operating income and
oXpenses 53 93 7 20 172 76
Ordinary income 6,507 4,700 4770 6,742 22,720 5,359
Special profits and losses (117) Kk} 107 (168) (145) 1,023
Income before income taxes 6,390 4,733 4,877 6,574 22,575 6,381
Income taxes-current 1,806 2,110 1,908 2,896 8,720 2,879
Income taxes-deferred 780 (155) 106 {320) 411 (203)
Net income 3,804 2,778 2,864 3,909 13,444 3,705




Non-Consolidated Balance Sheets

Matsui Securities Co., Ltd. {8628) Three Months Ended June 30, 2007

Increase/ (Reference)
itern June 30, 2006 June 30, 2007 Decrease March 31, 2007
Millions of Yen Milions of Yen | MIens of | o, Milions of Yen
(Assets)
1 Current Assets
Cash and bank deposits 114,294 23,229 15,914
Cash segregated as
depasits 276,005 292,012 268,026
Cash in trust 1,000 69,400 75,700
Trading assets — — 1
Net receivables arising
from pre-settlement 86 1 174
date trades
Margin account assets: 505,065 414,231 433,446
Loans receivable from
customers 503,782 412,273 430,420
Cash deposited as
collateral for securities
borrowed from 1,283 1,958 3.026
securities finance
companies
Receivables on
collateralized securities 256 978 1,508
transactions:
Cash deposited as
collateral for securities 256 a78 1,508
borrowed
Receivables from
customers and others 49 50 34
Short-term guarantee
deposits 15,621 28,459 28,436
Others 7,815 9,480 8,868
Allowance for doubtful
sccounts (373) (543) (281)
Total current assets 916,718 837,298 | (79,420} —-8.7 831,825
Il Fixed assets
1 Tangible fixed assets 778 737 {41) —5.2 758
2 Intangible assets 2,747 2,819 73 26 2,949
Software 2,718 2,798 2,926
Others 29 21 23
3 Investments and others 3,693 3,396 (297) —8.0 3,882
Investment securities 1,782 393 1,882
Shares of affiliated
companies 450 450 450
Others 2,188 3,775 2,178
Allowance for doubtful
ACCOUNLS {728) (1,223) (628)
Total fixed assets 7,218 6,952 {265) —3.7 7,588
Total assets 923,935 844,250 | (79,685) —8.6 839,414




Matsui Securities Co., Ltd. (8628) Three Months Ended June 30, 2007

Increase/ (Reference)
o June 30, 2006 June 30, 2007 Decrease March 31, 2007
Millions of Yen Millions of Yen M"“YO:: of % Millions of Yen
(Liabilities)
[ Current liabilities
Margin account liabilities: 94,774 86,733 79,476
Loans from securities
finance companies 70,561 53,269 47,081
Proceeds of securities
sold on customers’ 24,213 33,464 32,396
account
Payables on collateralized
securities transactions: 117,661 60,903 86,038
Cash deposits as
collateral for securities 117,661 60,903 86,038
loaned
Deposits received 148,398 165,028 146,841
Guarantee money
received 189,682 176,874 171,506
Suspense account for _
undelivered securities 15 7
Short-term borrowings 160,150 159,343 157,093
Commercial paper 3,000 — 1,000
Bonds due within one year 20,000 — -
Accrued income taxes 1,830 2,913 4,917
Accrued bonuses 38 33 82
Others 3,427 3,3 2,283
Total current liabilities 738,975 655,293 | (83,682) -1.3 649,236
[l Long-term liabilities
Bonds 40,000 40,000 40,000
Convertible bonds 39,800 39,800 39,800
Long-term borowings 36,893 33,550 31,550
Reserve for retirement
bonuses for directors 206 206 206
and auditors
Total long-term liabilties 116,899 113,556 (3,343} —29 111,556
Il Statutory reserves
Reserve for securities 2 458 3,487 3,399
transactions ! ! '
Total statutery reserves 2,958 3,487 528 17.9 3,399
Toial liabiltties 858,832 772,336 ] (86,496) —10.1 764,192
(Net assets)
1 Shareholders’ equity
1 Common stock 11,752 11,934 182 1.6 11,922
2 Capital surplus
(1) Additional paid-in
capltal 9,600 9,782 9,770
Total capital surplus 9,600 9,782 182 1.9 9,770
3 Earned surplus
(1) Earned surplus
reserves 159 159 159
{2) Other earned surplus
Special purpose
reserves 4,250 4,250 4,250
Earned surplus
carried forward 38,633 45,790 48,279
Total earned surplus 43,041 50,199 7,168 16.6 52,688
4 Treasury slock (22) (22) () — (22)
Total shareholders’ equity 64,371 71,893 7,522 1.7 74,357
I Valuation and {ranslation
adjustments
1 Net unrealized gain
(loss) on investment 732 22 865
securilies, net of taxes
Total valuation and
translation adjustments 732 22 {T1) —9741 865
Total net assets 65,103 71,914 6,811 10.5 75,222
Total liabilities and net assets 923,935 844,250 ] (79,685) —8.6 836,414




Matsui Securities Co., Ltd. (8628) Three Months Ended June 30, 2007

Non-Consolidated Statements of Income

Three months Three months (Reference)
ended ended g:;?::i Year ended
Item June 30, 2006 June 30, 2007 March 31, 2007
Millions of Yen Millions of Yen | Mm% of % Millions of Yen
| Operating revenues
Commissions 7,524 6,626 26,936
Net gain (loss) on trading (1) 2 (73)
Interest and dividend
income 4,297 4,607 16,828
Total operating revenues 11,820 11,235 {585) —5.0 43,691
I Interest expenses 700 919 219 31.3 2,984
Net Operating revenues 11,120 10,316 {804) —7.2 40,708
[l Selling, general and
administrative expenses
Transaction related
expenses 1,368 1,132 5,182
Employees’ compensation
and benefits 450 68 1,994
QOccupancy and rental 94 116 428
Data processing and
office supplies 2,309 1,931 8,848
Depreciation 287 2N 1,248
Duties and taxes other
than income taxes 79 75 280
Provision of altowance for _ 856 —
doubtful accounts
QOthers 79 66 185
Total selling, general and
administrative expenses 4,667 5.035 368 79 18,163
Operating income 6,454 5,281 {1,172} —18.2 22,544
IV Non-operating income 56 77 21 38.4 189
V Non-operating expenses 5 3 {2} —44.4 24
QOrdinary income 6,504 5,356 {1,149) =17.7 22,709
VI Special profits 46 1,110 1,064 — 532
VI Special losses 163 87 (76} —46.5 662
Income before income taxes 6,387 6,378 {9} —0.1 22,579
Income taxes - current 1,805 2,879 1,074 595 8,720
Income taxes - deferred 780 (203) {983} -~ 410
Net income 3,802 3,702 {100} —2.6 13,449
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1.

2.

Per Share Information

Consolidated

Non-consolidated
Year ended | Yearended | Yearended | Year ended | Yearended | Year ended
Mar. 31, Mar. 31, Mar. 31, Mar. 31, Mar. 31, Mar. 31,
2002 2003 2004 2005 2006 2007

Earnings per share 24.56 16.94 81.50 140.98 771 50.02
(Yen) 24.42 16.86 81.44 140.90 77.08 50.04

Fully diluted earnings 2411 16.66 76.99 125.56 68.78 4473
per share {Yen) 23.98 16.58 76.93 125.49 68.76 4475
Net assets per share 355.25 363.80 439.36 557.20 252.147 279.70
(Yen) 354.82 363.29 438.80 556.56 251.93 279.48

Note: The Company spltt its stock in three-for-one on May 17, 2005

. The per share data of the year ended Mar. 31,

2006 are calculated under the assumption that the stock split has been carried out at the beginning of the fiscal
year ended Mar. 31, 2006.

Interview with Michio Matsui
(President and Chief Executive Officer)

Transiation omitted.




3. Organization (As of June 25, 2007)

Directors:

Michio Matsui
Toshimasa Sekine
Ayumi Sato
Takashi Moribe
Akihiro lchimura
Kunihiko Sato
Akira Warita
Shinichi Uzawa

Auditors:
Yukihiro Yabuki
Kyosuke Moriya

Norio tgarashi
Toshihiro Takagi

Organization Chart:

President and Chief Executive Officer
Director
Director
Director
Director
Director
Director
Director

Standing Corporate Auditor
Corporate Auditor
Corporate Auditor
Corporate Auditor

Shareholders’ Meeting

Board of Corporate Auditors Corporate Auditors

Board of Directors

President &CEO

Executive Committee

RTGS Preparatory Office M

|

Corporate Services Dept.

IR Office R Marketing Dept.

Business Development Dept. System Dept.

System Management Depl. [+

|

Customer Support Dept.

Risk Management Dept.

|
I

Finance Dept.

Corporate Administration Dept. -

Complience Dept.

|




4, Consolidated Financial Statements

Notice to readers:

The accompanying consolidated financial statements have been prepared in
conformity with accounting principles and practices generally accepted in Japan, which are
different in certain respects from the application and disclosure requirements of International
Financial Reporting Standards.

The consolidated financial statements are not intended to present the financial
position, results of operations and cash flows in accordance with accounting principles and
practices generally accepted in countries and jurisdictions other than Japan.



Consolidated Balance Sheets

March 31, 2006

March 31, 2007

Item Millions of Yen Millions of Yen
{Assets)
[ Current Assets
Cash and bank deposits 102,403 16,137
Cash segregated as deposits 322,005 268,026
Cash in trust 1,000 75,700
Trading assets — 1
Net receivables arising from
pre-settlement date trades 705 174
Margin account assets: 610,279 433,446
Loans receivable from 606,561 430,420
customers
Cash deposited as collateral
for securities borrowed from 3,719 3,026
" seguritt)i]ces ﬁnanclelu fomlpandies
eceivables on collateralize
s(.;ecurl"ilci’es trzau_nsc.;aclicmsl:| | 1,747 1,508
oo dogested sosommeral | 147 1,508
Receivables from customers 17 34
and others
Advance paid for subscription 66 -
Short-term guarantee deposits 13,066 28,436
Others 8,149 8,870
Allowance for doubtful accounts {(391) (281)
Total current assets 1,060,045 832,051
I Fixed assets
1 Tangible fixed assets 1,111 1,043
2 Intangible assets 2,779 2,949
3 Investments and others 3,275 3,433
Total fixed assets 7,165 7,424
Total assets 1,067,210 839,475




March 31, 2006

March 31, 2007

[tem

Millions of Yen

Millions of Yen

(Liabilities)
I Current liabilties

Margin account liabilities: 218,035 79,476
Loans from securities
finance companies 178,733 47,081
Proceeds of securities sold on 39,302 32,396
customers’ account
Payables on collate.raliz.ed 153,120 86,038
securities transacllons. .
Cash deposits as collateral for
secur'rtigs loaned 153120 86.038
Deposits received 155,473 146,842
Guarantee money received 196,235 171,506
Suspense account for 8 —
undelivered securities
Short-term borrowings 118,650 157,093
Commercial paper — 1,000
Bonds due within one year 20,000 -
Accrued income taxes 12,141 4,917
Accrued bonuses 383 82
Others 3,046 2,284
Total current liabilities 877,091 649,238
I Long-term liabilities
Bonds 40,000 40,000
Convertible bonds 39,800 39,800
Long-term borrowings 39,643 31,550
Reser‘ve for reliremen? bonuses 235 206
for directors and auditors
Others 0 0
Total long-term liabilities 119,678 111,556
I Statutory reserves
Reserve for securities
transactions 2,795 3,399
Total statutory reserves 2,795 3,399
Total liabilities 999,565 764,194
{Shareholders’ equity)
[ Common stock 11,750 —
I Capital surplus 9,598 —
H Earned surplus 45,497 —
IV Net unrealized gain (loss) on
investment securities, 822 —
net of taxes
V  Treasury stock (22) —
Total shareholders’ equity 67,645 -
Total liabilties and 1,067,210 .

shareholders’ equity




March 31, 2006 March 31, 2007
[tem Millions of Yen Millicns of Yen
(Net assets)
I Shareholders’ equity
Common stock - 11,922
Capital surplus - 9,770
Earned surplus - 52,747
Treasury stock - (22)
Total shareholders’ equity - 74,417
I Valuation and translation
adjustments
Net unrealized gain (loss) on
investment securities, net of - 865
faxes
Total valuation and translation _ 865
adjustments
Total net assets - 75,281
Total liabilities and net assets - 839,475

Brief comments on the consolidated balance sheets:

Translation omitted.



Consolidated Statements of Income

Year ended March 31, Year ended March 31,
2006 2007
Item Millions of Yen Millions of Yen
[ Operating revenues
Commissions 42,477 26,936
Brokerage commissions 39,182 24,386
Underwriting and selling
commissions 164 58
Subscription and
distribution commissions 23 24
Others 3,108 2,468
Net gain (loss) on trading (244) (73)
Interest and dividend income 14,839 16,828
Total operating revenues 57,072 43,691
II Interest expenses 2,922 2984
Net Operating revenues 54,150 40,708
M Selling, general and
administrative expenses 17,034 18,160
Operating income 37,116 22,547
IV Non-operating income 175 196
V Non-operating expenses 230 24
Ordinary income 37,062 22,720
VI Special profits 189 532
VI Special losses 1,031 677
Income before income taxes 36,220 22,575
Income taxes - current 16,746 8,720
Income taxes - deferred (1,176} 15,570 411 9,130
Net income 20,650 13,444

Translation omitted.

Transliation omitted.

Brief comments on the consolidated statements of income:

Outlook for the quarterly results of operations:




Consolidated Statements of Retained Earnings

Year ended March 31, 2006
ltem Note Millions of Yen
(Capital surplus)
[ Beginning balance of
capital surplus 9.317
II Increase in capital surplus
1 Issuance of new shares
on the exercise of
new-share purchase 281 281
rights
[ Captal surplus at end of
period 9,598
(Earned surplus)
[ Beginning balance of
earned surplus 28,737
1 Increase in earned surplus
1 Net income 20,650 20,650
[ Decrease in earned surplus
1 Cash dividends 3,792
2 Bonus to directors a9 3,891
IV Earned surplus at end of
period 45,497
Dividends
Interim Annual
{Yen) {Yen)
Year ended March 31, 2006 - 23.09
Year ended March 31, 2007 - 23.00




Consolidated Statements of Changes in Net Assets

(Year ended March 31, 2007)

(Millions of Yen)

Shareholders’ equity

Total
Common stock | Capital surplus | Earned surplus | Treasury stock | shareholders’
equity
Balance as of March 31, 2006 11,750 9,598 45,497 {22) 66,823
Changes in the current year
Issuance of new shares 172 172 344
Dividends from earned surplus {6,194) (6,194)
Net income 13,444 13,444
Purchase of treasury stock [{4)] (0)
Net change of items other
than shareholders' equity
Tota!l changes of items in the
current year 172 172 7,250 ()] 7,593
Balance as of March 31, 2007 11,922 9,770 52,747 (22} 74,417

Valuation and translation
adjustments

Net unrealized
gain (loss) on

Total valuation

Total net assets

investment and translation
securilies, net of| adjustments
taxes

Balance as of March 31, 2006 822 822 67,645
Changes in the current year

Issuance of new shares 344

Dividends from earned surplus (6,194)

Net income 13,444

Purchase of treasury stock @

Net change of items other

than shareholders' equity 43 43 43
Total changes of items in the
current year 43 43 7,636
Ba!a_nce as of March 31, 2007 865 865 75,281




Consolidated Statements of Cash Flows

Year ended March 31, 2006

Year ended March 31, 2007

Item

Millions of Yen

Millions of Yen

I Cash flows from operating activities

Income before income taxes

Depreciation and amortization

Net change in aliowance for doubtful
accounts

Net change in accrued bonuses

Net change in reserve for securities
transactions

Interest and dividend income

Interest expenses

Interest income on margin transactions

Interest expenses on margin transactions

Loss on sales and disposals of property
and equipment

Loss on impairment of fixed assets

Devaluation loss on telephone
subscription rights

Gain on sales of investment securities

Devaluation loss on investment securities

Devaluation loss on corporate golf
membership and resort membership

Net change in deposits segregated
for customers

Net change in cash in trust

Net change in trading assets

Net change in net receivables and payables
arising from pre-settlement date trades

Net change in margin assets and liabilities

Net change in receivable on collateralized
securities transactions

Net change in deposits received

Net change in cash collateral for securities
loaned

Net change in guarantee deposits received
Net change in short-term guarantee deposits
Bonus to directors and auditors
Others

Sub total
Interest and dividend received
Interest paid
Interest on margin transactions received
Interest on margin transactions paid
Income taxes paid

Net cash flows from operating activities

36,220 22,575
1,050 1,252
949 (242)

82 (301)

907 604
{1,139) (2,068)
1,116 1,842
{13,581) (14,666)
1,626 983
87 22

6 —

— 0

(189) {332)

— 51

Ky —
(99,002) 53,991
8,000 {15,000)
107 (1

218 531
{145,805) 38,274
(137) 239
48,913 (8,631)
79,340 (67.082)
58,768 (24,729)
{6,271) (15,370)
{99) —
(1,969) 15
(30,771) (27,942)
1,081 2,043
(1,098) {1,768)
12,726 13,541
{1,641) (964)
(10,946} (15,872)
(30,650) (30,991)
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Year ended March 31, 2006

Year ended March 31, 2007

Item

Millions of Yen

Millions of Yen

II Cash flows from investing activities

Payments for purchases of property and
equipment

Proceeds from sales of property and
equipment

Payments for purchases of intangible
assets

Payments for purchases of investment
securities

Proceeds from sales of investment
securities

Others
Net cash flows from investing activities

Il Cash flows from financing activities

Net change in short-terrn borrowings

Net change in commercial paper

Proceeds from long-term borrowings

Repayments of long-term borrowings

Proceeds from issuance of bonds

Repayment of corporate bonds

Proceeds from issuance of shares
on the exercise of new-share purchase rights

Payments for purchase of treasury stock
Dividends paid
Net cash flows from financing activities

Translation difference of cash and cash
equivalent

Net change in cash and cash equivalent

Cash and cash equivalents at beginning of
period

VI Cash and cash equivalents at end of period

&<

(93) {50)

— 22
(1,795) {1.398)
- (10)

954 401
(16) (40)
(949) {1,074)
51,000 33,500
{1,000) 1,000
37,100 1,000
(30,839) (4,150)
19,917 —
— (20,007)

358 339
(1) (0)
(3,784) (6,183)
72,750 5,499
0 1
41,152 {26,565)
81,251 102,403
102,403 75,837

11




Capital Adequacy Ratio

(Millions of Yen)

As of March 31, 2006

As of March 31, 2007

Tier | capital (A) 60,585 68,167
Tier Il capital Net unrealized gain on investment 821 864
Statutory reserves 2,795 3,399
Allowance for doubtfut accounts 390 281
Total (B) 4,007 4,545
Assets to be deducted from equity capital (C) 5,957 6,280
Equity capital after deduction @)+ @®—-() (D) 58,616 66,432
Risk Market risk 185 186
Counterparty risk 12,945 10,363
Basic risk 3,807 4,793
Total (E) 16,938 15,343
Capital adequacy ratio {D)/(E) 346.0 % 432.9%

Note: Capital adequacy ratio is calculated with appropriated retained earnings being deducted from Tier |
Capital. Values are rounded down to the nearest million yen.

12




5. Corporate Profile and Company’s Shares

Total number of shares outstanding: 269,182,502 shares

Number of shareholders: 53,746

Stock market listed: Tokyo Stock Exchange (First section)
+ Accounting auditor: PricewaterhouseCoopers Aarata

Number of employees: 108

Distribution of shares

1) Number of shares

Note: Hero and Company is a registered stockholder of The Bank of New

York as a trustee of ADR.

13

Individuals and others 163,569,172 (60.77%)
Financial institutions 27,552,500 (10.24%)
Other domestic institutions 36,279,124 (13.48%)
Foreigners 37,280,879 (13.85%)
Securities companies 4,500,827  (1.67%)
Total 269,182,502
2) Number of shareholders

Individuals and others 53,150

Financial institutions 52

Other domestic institutions 231
Foreigners 277

Securities companies 36

Total 53,746

Major shareholders

Chizuko Matsui 69,699,600 (25.89%)
Michio Matsui 31,856,814 (11.83%)
Shokosha Ltd. 24,391,224 (9.06%)
Maruroku Ltd. 10,692,000 (3.97%)
The Master Trust Bank of Japan, Ltd.

(Trust Account) 8,007,000 (2.97%)
Japan Trustee Services Bank, Ltd.

(Trust Account) 4,849,300 (1.80%)
Michitaro Matsui 4,390,200 (1.63%)
Chiaki Matsui 4,389,900 (1.63%)
Yuma Matsui 4,389,600 (1.63%)
Hero and Company 3,965,148 (1.47%)



6. Introduction to Netstock Online Trading Services

Translation omitted.
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This statement has been prepared and made available for the purpose
of public inspection at all business offices of the Company pursuant to
Article 50 of the Securities and Exchange Law and Article 80 of the

Financial Futures Trading Law.

Matsui Securities Co., Ltd.




Matters concerning Outline and Organization of the Company

1. Trade Name: Matsui Securities Co., Ltd.
2. Date of Registration and Registered Number

Securities Firm:

December 1, 1998 (Director General of Kanto Local Finance Bureau (show)
No. 58)

Financial Futures Firm:

November 22, 2005 (Director General of Kanto Local Finance Bureau
(kinsaki) No. 55)

3. History and Organization of the Company
(1) History of the Company
Translation omitted.

(2) Organization of the Company

Shareholders’ Meeting

|

Board of Corporate Auditors Corporate Auditors

Board of Directors

President & CEO

Deputy President & COO

|

Executive Committee

RTGS Preparatory Office 1 Corporate Services Dept.
IR Office T Marketing Dept.
Business Development Dept. |- System Dept.
System Management Dept. [  Customer Support Dept.
Risk Management Dept. Finance Dept.
Corporate Administration Dept. |- Complience Dept.




4. Names of Major Shareholders, and Number of Shares held thereby

Chizuko Matsui
Michio Matsui
Shokosha Ltd.
Maruroku Ltd.

(Thousands of shares)

69,700 (25.98%)
31,857 (11.87%)
24391  (9.09%)
10,692  (3.99%)

The Master Trust Bank of Japan, Ltd.

{Trust Account)

8,007  (2.98%)

Japan Trustee Services Bank, Ltd.

(Trust Account)
Michitaro Matsui
Chiaki Matsui
Yuma Matsui

4,849  (1.81%)
4,390  (1.64%)
4300 (1.64%)
4,300  (1.64%)

Hero and Company (Regular agent Sumitomo Mitsui

Banking Corpor

ation) 3,965  (1.48%)

5. Names and Titles of Directors and Corporate Auditors

. Directors:
Michio Matsui
Norio Mutai
Ayumi Sato
Toshimasa Sekine
Takashi Moribe
Kimihiro Mine
Akihiro Ichimura
Kunihiko Sato
Akira Warita
Shinichi Uzawa

Auditors:

Yukihiro Yabuki

Kyosuke Moriya
Kentaro Aoki

Note: Mr. Kyosuke Moriya and

President and Chief Executive Officer

Deputy President and Chief Operating Officer

Director {General Manager of Customer Support
Dept.)

Director {General Manager of Corporate Administration
Dept.)

Director (General Manager of Business Development
Dept. and RTGS Preparatory Office)

Director (Director in charge of Compliance and Risk
Management)

Director (Director in charge of Corporate Services
Dept.)

Director (General Manager of System Dept. and
Director in charge of System Management Dept.)

Director (General Manager of IR Office and Director
in charge of Marketing Dept.)

Director (General Manager of Finance Dept.)

Standing Corporate Auditor
Corporate Auditor
Corporate Auditor

Mr. Kentaro Aoki are outside corporate auditors.




6. Name and Location of Offices

Name Location
Head Office 1-4, Kojimachi, Chiyoda-ku, Tokyo, Japan
Nihombashi Office 20-7 Nihombashi 1-chome, Chuo-ku, Tokyo, Japan
Sapporo Call Center 1-1 Kitasanjonishi 4-chome, Chuo-ku, Sapporo, Hokkaido, Japan

Note: Sapporo Call Center changed its location on November 6, 2006.
7. Business of the Company
(1) Securities Business (Article 2, Item 8 of the Securities and Exchange Law)
Transiation omitted.
(2) Auxiliary Business (Article 34, Item 1 of the Securities and Exchange Law)
Translation omitted.
(3) Other Business (Article 34, ltems 2 and 4 of the Securities and Exchange Law)
Translation omitted.
8. Investor Protection Fund of which the Company is a member
The Japan Investor Protection Fund
9. Securities Dealers’ Association of which the Company is a member
Japan Securities Dealers Association
10. Securities Exchanges of which the Company is a member

Tokyo Stock Exchange, Osaka Securities Exchange, Nagoya Stock Exchange, Fukuoka
Stock Exchange, Sapporo Securities Exchange and Jasdaq Securities Exchange.

11. Financial Futures Associations and Financial Futures Exchanges of which
the Company is a member

The Financial Futures Association of Japan



1.

2,

Matters concerning Status of Business

Qutline of Business for the Year Ended March 31, 2007

Translation omitted.

Translation omitted.

Translation omitted.

(1) Process and Results of Operations

(2) Capital Investment and Financing

(3) Matters to be Dealt with by the Company

Data concerning Status of Business

(1) Development of Operating Restilts, etc.

{Millions of Yen

Year ended Year ended Year ended

March 31, 2005 | March 31, 2006 | March 31, 2007

Common stock 11,469 11,750 11,822
; 88,055 268,281 269,183

Shares outstanding thousands of shares thousands of shares thousands of shares
Operating revenue 36,918 57,072 43,691
{Commissions) 27,083 42,477 26,936
{(Brokerage)) 25,182 39,182 24,386
{(Underwriting and selling)) 307 164 58
{(Subscription and distribution)) 29 23 24
{{(Cthers)) 1,564 3,108 2,468
{Net gain {loss) on trading) (88) (244) {73)
((Stocks and others)) (94) (253) {82)
((Bonds and others)} - — —
((Financial futures)) — — —
((Others)) 6 9 9
Interest and dividend income) 9,923 14,839 16,828
Net operating revenues 34,623 54,150 40,708
Ordinary income 22,559 37,052 22,709
Net income 12,638 20,644 13,449

(2) Status of Securities Business
1. Stock Trading Tumover
{Millions of Yen
Year ended Year ended Year ended
March 31, 2005 March 31, 2006 March 31, 2007

Proprietary Trading 4,042 7,760 15,447
Brokerage 20,398,678 33,530,002 26,703,655
Total 20,402,719 33,537,762 26,719,102




2. Underwriting and Selling, Subscription and Distribution, and Private Offering

(Millions of Yen)

Underwriting Selling Subscription | Distribution OP;;:;Z
Year ended March 31, 2005
Stocks 7,087 7,087 793 56 -
Government Bonds - - - - -
Corporate Bonds - - - - -
Contfcates - -] 3e - -
Year ended March 31, 2006
Stocks 4,042 4,042 987 0 -
Government Bonds - - - - -
Corporate Bonds — - — — —
Contcates - o - -
Year ended March 31, 2007
Stocks 1,504 1,504 1,047 500 -
Govemment Bonds - - - - -
Corporate Bonds - - - - -
Contficates - o - -
(3) Status of Other Business
Sales and Brokerage Volume
Types of Business Year ended Year ended Year ended
March 31, 2005 March 31, 2006 March 31, 2007
o o e I e I T
Retal ealrg i foroign avchorges % | oommiesers | Commissons | Commitors
Advertisement agoncy 20 rmilion yon 268 milion yen 28 mition yen
ieretnoons™ | Wres eome | Forestocame

#Business on the financial futures.




(4) Status of Capital Adequacy Ratio

{Millions of Yen)

As of March 31, 2005 | As of March 31, 2006 | As of March 31, 2007

Capital A‘:iq/“aa‘;y Ratio 371.5% 346.0% 432.9%
Egt;‘l'}gt;ip?:; after 42,618 56,616 66,432
Risk (B) 11,471 16,938 15,343
Market risk 166 185 186
Counterparty risk 8,341 12,945 10,363
Basic risk 2,963 3,807 4,793

Note: Capital adequacy ratio is calculated with appropriated retained earnings being deducted
from Tier | Capital. Values are rounded down to the nearest million yen.

{5) Number of Employees and Holders of Certificate of Commission Salesperson

ltem As of March 31, As of March 31, As of March 31,

© 2005 2006 2007
Employees 196 275 360
(Certified Commission Salesperson) 128 122 256
{Certified Commission Salesperson: _

Financial Futures) 110 230

Notice to readers:

The accompanying non-consolidated financial statements of the Company are
prepared on the basis of accounting principles generally accepted in Japan, which are
different in certain respects as to application and disclosure requirements of International
Financial Reporting Standards.

3 This notice is not included in the original document.



Ill. Status of Properties

1. Financial Status

(1) Balance Sheets

March 31, 2006

March 31, 2007

item

Note

Millions of Yen

%

Millions of Yen

%

(Assets}
[ Current Assels
Cash and bank deposits
Cash segregated as deposits
Cash in trust
Trading assets
Net receivables arising from
pre-settiement date trades
Margin account assets:
Loans receivable from
customers
Cash deposited as collateral
for securities borrowed from
securities finance companies
Receivables on coltateralized
securities transactions:

Cash deposited as collateral
for securities borrowed
Receivables from customers

and others:
Receivables from customers
Others
Advance paid for subscription
Short-term guarantee deposits
Advances
Prepaid expenses
Accounts receivable
Accrued income
Deferred income taxes
Others
Allowance for doubtful
accounts
Total current assets
I Fixed assets
1 Tangible fixed assets
Buildings
Equipment and instruments
Land
2 Intangible assets
Software
Telephone subscription rights
Others
3 Investments and others
Investment securities
Shares of affiliated
companies
Investment in partnership
Long-term loans receivable
Long-term guarantee
deposits
Long-term prepaid expenses
Deferred income taxes
Others
Allowance for doubtful
accounts
Total fixed assets

%1
®1

606,561

3,719

1,747

356
237
191

2,748
10

21
1,834
450

283
225

1,031
551

(760}

102,214
322,005
1,000

705
610,279

1,747
17

66
13,066
10

190

1
5,050
1,115
2,781

(391)

1,059,856
784

2,779

3,724

7.287

99.3
0.1

0.3

0.3

0.7

430,420

3.026

1,508

336
23
191

2,926
14
1,882
450

205
264

1,203
496

(628)

15,914
268,026
75,700
1

174
433,446

1,508

34

28,436
o

182

"
5,564
503
2,608

(281)

831,825
758

2,949

3,882

99.1
0.1

0.3

0.5

7,588

0.9

Total assets

1,067,143

100.0

839,414

100.0




March 31, 2006

March 31, 2007

[tem Note Millions of Yen % Millions of Yen %
(Liabilities)
I Current liabilities
Margin account liabilties: 218,035 79,476
Loans from securities finance | ..
companies 2 178,733 47,081
Proceeds of securities sold
on customers’ account 39,302 32,396
Payables on collateralized
securities transactions: 153,120 86,038
Cash deposits as collateral
for securities loaned 153,120 86,038
Deposits received: 155,472 146,841
Deposits received from
customers 150,918 144,132
Others 4,554 2,709
Guarantee money received 196,235 171,506
Suspense account for 8 _
undelivered securities
Short-term borrowings 118,650 157,083
Commercial paper — 1,000
Bonds due within one year 20,000 —
Deferred revenue 99 78
Accounts payable 826 125
Accrued expenses 2,120 2,080
Accrued income taxes 12,140 4917
Accrued bonuses RE: Y 82
Others 0 0
Total current liabilities 877,088 | 82.2 649,236 | 77.3
I Long-term fiabilities
Bonds 40,000 40,000
Convertible bonds 39,800 39,800
Long-term borrowings 39,643 31,550
Reserve for retirement bonuses
for directors and auditors 235 206
Total long-term liabilities 119,678 | 11.2 11,556 | 13.3
I Statutory reserves
Reserve for securities .
transactions #a 2,795 3,399
Total statutory reserves 2795 0.3 3,399 0.4
Total liabilities 999,562 | 93.7 764,192 | 91.0




March 31, 2006

March 31, 2007

[tem Note Millions of Yen % Millions of Yen %
(Shareholders' equity)
[ Common Stock 5 11,750 1.1 —
I Capital surplus
1 Additional paid-in capital 9,508
Total capital surplus 9,598 0.9 -
Il Earned surplus
1 Earned surplus reserves 159
2 Voluntary reserves 4,250
Special purpose reserves 4,250 -
3 Unapprpriated retained earnings 41,024
Total earned surplus 45,433 42 -
IV Net unrealized gain (loss)
on investment securities, 822 0.1 -
net of taxes
V  Treasury stock 6 (22) | (0.0) -
Total shareholders' equity 67,581 6.3 -
Total liabilities and 1,067,143 | 100.0 _

shareholders’ equity




March 31, 2006

March 31, 2007

ltem

Note

Millions of Yen

Yo

Millions of Yen

%

{Net assets)

I Shareholders' equity
1 Common stock
2 Capital surplus
(1) Additional paid-in capital
Total capital surplus
3 Earned surplus
(1) Earned surplus reserves
(2) Other earned surplus
Special purpose reserves
Earned surplus carried
forward
Total earned surplus
4 Treasury stock

Total shareholders’ equity
I WValuation and translation
adjustments
1 Nel unrealized gain {loss) on
investment securities, net of
taxes
Total valuation and translation
adjustments

11,822

9,770

9,770

159

4,250
48,279

52,688
(22)

74,357

865

865

14

1.2

8.3
(0.0)
8.9

0.1

Total net assets

75,222

9.0

Total liabilities and net assets

839,414

100.0
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(2) Statements of Income

Year ended March 31, 2006

Year ended March 31, 2007

ltem Note Millions of Yen % Millions of Yen %
I Operating revenues
Commissions 42 477 26,936
Brokerage commissions 39,182 24,386
Underwriting and sellin
Sc:c:mmisssio%s o 164 38
ubscription and
distribt?tion commissions 23 24
Others 3,108 2,468
Net gain (loss) on trading ®1 (244) {73)
Interest and dividend income | %2 14,839 16,828
Total operating revenues 57,072 (100.0 43,691 ; 100.0
I Interest expenses w3 2,922 2,984
Net operating revenues 54,150 | 94.9 40,708 | 93.2
M Selling, general and
administrative expenses
Transaction related expenses | 4 5,000 5,182
Employees’ compensation .
an?j b!:aneﬂts P #5 1,974 1.994
Occupancy and rental X6 344 428
Dsal}'a)p;;igusceSS|ng and office %7 7173 8,848
Depreciation 1,044 1,248
Duties and taxes other than ;
income taxes X8 348 280
Provision of allowance for 949 —
doubtful accounts
Others X9 205 185
Total selling, general and 17.037 | 209 18,163 | 41.6
administrative expenses ' ’
Operating income 37,113 | 65.0 22544 | 516
IV Non-cperating income
Compensation income for
dan'?ages ’ 122 96
Dividend income a3 63
Others 13 30
Total non-operating income 168 0.3 189 0.4
V' Non-operating expenses
Bond issuing costs 83 —
(.‘,Iggnn:sstons on syndicated 109 4
Others 37 20
Total non-operating expenses 230 0.4 24 0.0
Ordinary income 37,052 | 649 22709 | 52.0
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Year ended March 31, 2006

Year ended March 31, 2007

[tern

Note

Millions of Yen

%

Millions of Yen

%

VI Special profits
Gain on sales of investment
securities
Reversal of allowance for
doubtfu! accounts
Total special profits
Vi Special losses
Loss on sales and disposals of
property and eguipment
Loss on asset impairment
Provision for statutory reserves
Devaluation loss on telephone
subscription rights
Devaluation loss on investment
securities
Devaluation loss on corporate
golf membership and resort
membership
Total special losses

#10

189

87

aov

3

189

1,029

0.3

1.8

332
200

604

51

532

662

1.2

1.5

Income before income taxes

36,212

63.4

22,579

51.7

Income taxes - cumrent
Income taxes - deferred

16,744
(1,176)

15,568

27.2

8,720
410

9,130

20.9

Net income

20,644

36.2

13,449

30.8

Unapprpriated retained earnings at
the beginning of period

20,380

Unapprpriated retained earnings at
the end of period

41,024
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(3) Statements of Appropriation of Retained Earnings

Year ended March 31, 2006
{June 25, 2006)

[tem (Millions of Yen)

I Unapprpriated retained 41.024
earnings at the end of period '

I Appropriation

Dividends *1 6,194 6,194

I Unapprpriated retained
earnings brought
forward to the fallowing 34,830
period

*Note:
1 Cash dividend per share for the year ended March 31, 2006: 23.09Yen.
2 Date mentioned in the table above are those of the ordinary general shareholders' meeting held for
approval.
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(4) Statements of Changes in Net Assets

(Year ended March 31, 2007)

{Millions of Yen)

Shareholders’ equity

Capital surplus Earned surplus
Other earned Total
Common surplus | Treasury) oo reholders'
stock  |capital Total 1 e omed Total | stock equit
reserve| C2PRalY ocerve | Special Eamed | Eamed au
surplus purpose SUfpllug surplus
carrie
reserves,  vard
Balance as of March 31, 2006 11,750 1 9,598 | 9,598 159 | 4,250 | 41,024 | 45,433 (22) 66,760
Changes in the current year
Issuance of new shares 172 172 172 344
Dividends from earned surplus {6,194) [ (6,194} {6,194)
Net income 13,449 [ 13,449 13,449
Purchase of treasury stock (0) (0)
Net change of items other
than shareholders' equity
Tota! changes in the current year 172 172 172 7,255 | 7,255 (0) 7,598
Balance as of March 31, 2007 11,822 | 9,770 | 9,770 159 | 4,250 | 48,279 | 52,688 (22) 74,357
Valuation and translation
adjustments
Net unrealized Total net
gain (loss) on | Total valuation gsgets
; investment [and translation
securities, net of] adjustments
taxes
Balance as of March 31, 2006 822 822 67,581
Changes in the current year
Issuance of new shares 344
Dividends from earned surplus (6,194)
Net income 13,449
Purchase of treasury stock (0)
Net change of items other
than shareholders’ equity 43 43 43
Total changes in the current year 43 43 7.641
Balance as of March 31, 2007 865 865 75,222
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Significant Accounting Policies for the Financial Statements

Year ended March 31, 2006

Year ended March 31, 2007

1. Valuation of Significant Assets

(1) Securities and derivatives classified
as trading assets:
Securities and derivatives
classified as trading assets are
carried at fair value.

{2) Securities not classified as trading
assets:

Shares of affiliate companies are
stated at cost determined on a
moving average method.

Other securities, such as
available-for-sale securities, whose
fair values are readily determinable,
are carried at fair wvalue with
unrealized gains or losses included
as a component of sharehoiders’
equity, net of applicable income
taxes. Other securtties not publicly
quoted are stated at cost determined
on a moving average method.

(1) Securities and derivatives classified
as trading assets:
Same as the left column.

(2) Securities not classified as trading
assets:

Shares of affiliate companies are
stated at cost determined on a
moving average method.

Other  securities, such as
available-for-sale securities, whose
fair values are readily
determinable, are carried at fair
value with unrealized gains or
losses included as a component of
net assets, net of applicable
income taxes. Other securities not
publicly quoted are stated at cost
determined on a moving average
method.

Investments in investment funds
are stated at the proportional net
value of the Company's interest to
the total fund interest.

Derivatives are carried at fair
value.

2. Depreciation of Fixed Assets

{1) Tangible fixed assets
The Company applies the
straight-line method. The useful lfe
for depreciation is 15 to 40 years for
buildings and 4 to 10 years for
equipment and instruments.

{2} Intangible assets
The straight-line method is
primarily applied. Software for
in-house use is depreciated under
the straight-line method based on
an internal estimated useful lfe
(within 5 years).

(1) Tangible fixed assets
Same as the left column.

(2) intangible assets
Same as the left column

3. Accrued Assets

Bond issuing costs
The entire bond issuing cost is
expensed on issuance.
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Year ended March 31, 2006

Year ended March 31, 2007

4. Accounting Policies for Significant
Provisions

(1) Allowance for doubtful accounts

An allowance for doubtful accounts
is provided for estimated
uncollectible doubtful accounts at an
amount specifically assessed plus an
amount computed based on historical
loss experience.

{2) Accrued bonuses

Estimated amount of employees’
bonuses is accrued.

(4) Reserve for Securities Transactions

The Company accounts for Reserve
for Securities Transactions for
possible customer losses by defaull
of the securities company on
securities transactions according to
article 51 of the Securities Exchange
Law and the Article 35 of the
“Cabinet Office Ordinance
Concerning Securities Companies.”

{1) Allowance for doubtful accounts

Same as the left column.

(2) Accrued bonuses

Same as the left column.

(3) Reserve for Securities Transactions

Same as the left column.

5. Lease Transactions

Financial leases thal do not transfer
ownership to lessees are not capitalized
and are accounted for in the same

manner as

operating leases

(“non-capitalized finance leases”).

Same as the left column.

6.Hedge accounting

m

el

3)

(4)

Hedge accounting method

The Company is eligible for the
application of the  allowed
alternative method for interest rate
swaps. The Company accounts for
interest rate swap trading pursuant
to the allowed alternative method.
Means for hedging and objective of
hedging

(Hedging instruments}

Interest rate swap
(Hedging items)
Borrowings and others

Hedging policy

The Company and its subsidiary
use Interest rate swap trading to
limit exposures to fluctuations in
interest rates. The objective of
hedging is identified for each
individual contract.
Judgment for effectiveness of
hedging

The Company omits judgment for
hedging due to the allowed alternative
method.

(1)

(2)

(3

4

Hedge accounting method
Same as the left column.

Means for hedging and objective of

hedging
Same as the left column.

Hedging policy
Same as the left column.

Judgment for effectiveness of

hedging
Same as the left column.

7. Other material itemns

Consumption taxes

N

ational and local consumption taxes

are separately recorded.

Consumption taxes
Same as the left column.
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Significant Accounting Policies for the Financial Statements

Year ended March 31, 2006

Year ended March 31, 2007

The Company adopted "Accounting Standard for
Impairment of Fixed Assets (Opinions on the establishment
of Accounting for Impaiment of Fixed Assels, Business
Accounting Council, August 9, 2002y and "Guideline for the
Application of Accounting Standard for Impairment of Fixed
Assets (Accounting Standard Board of Japan, October 31,
2003)" for this fiscal year. Accordingly, income before
income taxes has decreased by 4 million yen. Pursuant to
the revised regulations of the financial statements,
accumulated loss on assel impairments have been directly
deducted from each asset.

The Company has adopted “Accounting Standard for the
Presentation of Net Assets in the Balance Sheet’
{Accounting Standard Board of Japan, Statement No. 5,
Dec. 9, 2005} and “Guideline for the Application of
Accounting Standard for the Presentation of Net Assets in
the Balance Sheet” (Accounting Standard Board of Japan,
Statement No. 8, Dec. 9, 2005)" for this fiscal year. The
amount comresponding to the conventional “Sharehoiders’
Equity” in the balance sheet is 75222 milion yen.
Consolidated financial statements are presented according
to the revision of “Regulations of Consolidated Financial
Statements”.

Reclassifications

Year ended March 31, 2006

Year ended March 31, 2007

“Dividend income® from non-operating income, which had
previously been included in *others”, was stated separately
in the current fiscal year. The amount of "dividend income”
included in "others” in the non-consolidated statements of
income for the year ended March 31, 2005 was 14 million

yen,
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Notes to Financial Statements

Notes to Balance Sheet

As of March 31, 2006

As of March 31, 2007

#1 Accumulated depreciation deducted from tangible

fixed assets is as follows.
{Millions of Yen)

Buildings 103
Equipment and instruments 225
Total 328

¥ 2 Assets collateralized: none of the assets are
collateralized.

Note: The securities bought by customers using money
loaned from the Company's own fund, of which fair value
amounted to 8,838 million yen are collateralized for the
loans from securities finance companies. 80,029 million
yen of the guarantee securities received from customers
are collateralized for loans from securities finance
companies.

3 Fair value of securities received and deposited are
as follows.
{Excluding those listed in the previous note):

{1) Securities deposited {Millions of Yen)

(D Securities lent for customers’
> . . . 43,662
short positions in margin trading
@Coltateralized securities for loans

from securities finance 183,998
companies
(®Securities loaned out in securities
- 172,627
loaned vs. cash transactions
@Long-term guarantee securilies 5236
deposited !
{®Securities pledged as collateral 2145

for short-term guarantee

(2) Securities received (Millions of Yen)

(DSecurities received for
customers' long positions in 601,123
margin trading

(DCollateralized securities
for borrowing securities from 3,786
securities finance companies

@ Securities received in securilies 1551

@borrowed vs. cash transactions '
Guarantee securities
received from customers 536,583

BSecurities received as collateral

for short-term guarantee 819

X4 The Company accounts for a Reserve for Securities
Transactions for possible customer losses by default
of the securities company on securities transactions
according to Article 51 of the Securities Exchange
Law.

¥1 Accumulated depreciation deducted from tangible

fixed assets is as follows.
(Millions of Yen)

Buildings 123
Equipment and instruments 284
Total 407

2  Assels collateralized: none of the assets are
collateralized.

Note: The securities bought by customers using money
loaned from the Company's own fund, of which fair value
amounted to 2,986 million yen are collateralized for the
loans from securities finance companies. 24,698 million
yen of the guarantee securities received from customers
are collateralized for loans from securities finance
companies.

3 Fair value of securities received and deposited are
as follows.
{Excluding those listed in the previous note}):

{1) Securities deposited (Millions of Yen)

@Securities lent for customers’ 35395
short positions in margin trading !
(ZCollateralized securilies for loans
from securities finance 46,794
companies
@Securities loaned out in securities o7 453
loaned vs. cash transactions !
@Long-term guarantee securities 3.991
deposited '
{&Securities pledged as collateral 5 694

for short-term guarantee

(2) Securities received (Millions of Yen)

(DSecurities received for
customers’ long positions in 305,534
margin trading

(@ Collateralized securities

for borrowing securities from 3,087
securities finance companies
(@ Securities received in securities 1423
@gorrowed vs. cash transactions '
uarantee securities
received from customers 434,479
(BSecurities received as collateral 2 504

for short-term guarantee

#4 The Company accounts for a Reserve for Securities
Transactions for possible customer losses by default
of the securtties company on securities transactions
according to Article 51 of the Securities Exchange
Law.
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As of March 31, 2006

As of March 31, 2007

#5 Common stock authorized and outstanding
Number of authorized shares: 1,050,000,000
Number of outstanding shares: 268,281,485

#6 Treasury stock held by the Company is as follows:
Common stock 31,426 shares

7 By applying Article 124-3 of the Japanese Commercial
Code, the Company recognized 822 million yen of the
increase of net equity.
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Notes to Statement of Income

Year ended March 31, 2006

Year ended March 31, 2007

¥1 Breakdown of net gain on trading
(Millions of Yen)

Stocks {253)
Bonds 9
Total (244)

32 Breakdown of interest and dividend income
(Millions of Yen)

Interest on margin trading 13,581
Interest received for the securities

Lending 1,050
Others 208
Total 14,839

#3 Breakdown of interest expense

(Millions of Yen)
Interest expense on margin trading 1,626
Interest paid for the borrowings from

finance companies on margin trading 164

Interest paid 931
Others 202
Total 2,922

X4 Breakdown of transaction related expenses

{Millions of Yen)
Commissions paid 863
Membership fees for
stock exchanges and

securities associations 1,504
Communications expenses 1,841
Travel and transporiation expenses 12
Adverlisements 770
Entertainment and sqgial Expenses 11
Total 5,000

¥5 Breakdown of employees’ compensation and benefits

(Milliens of Yen)

Directors’ compensation 273
Employees’ compensation 817
Other compensation 315
Welfare expenses 192
Provision of allowance for

Employees'’ bonuses 376
Total 1,974

36 Breakdown of occupancy and rental
{Millions of Yen)

Occupancy and rental fee 258
Eguipment and instruments expenses 86
Total 344

#%1 Breakdown of net gain on trading
(Millions of Yen)
Stocks (82)
Bonds 9
Total (73)

w2

Breakdown of interest and dividend income
{Millions of Yen)

*3

Interest on margin trading 14,666
Interest received for the securities

Lending 1,305
QOthers 857
Total 16,828

Breakdown of interest expense

{Millions of Yen)
Interest expense on margin trading 983
Interest paid for the borrowings from
finance companies on margin trading 3N

¥4

#5

Interest paid 1,469
Others 221
Total 2,984

Breakdown of transaction related expenses

{Millions of Yen)
Commissions paid 747
Membership fees for
stock exchanges and

securities associations 1,244
Communications expenses 2,248
Travel and transportation expenses 13
Adventisements 920
Entertainment and social Expenses i0
Total 5,182
Breakdown of employees’ compensation and benefits

(Millions of Yen)
Directors’ compensation 329
Employees’ compensation 715
QOther compensation 697
Welfare expenses 172
Provision of allowance for

Employees' bonuses 81
Total 1,894

#6 Breakdown of occupancy and rental
{Millions of Yen)
Occupancy and rental fee 317
Equipment and instruments expenses 111
Total 428
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Year ended March 31, 2006

Year ended March 31, 2007

%7 Breakdown of data processing and office supplies
(Millions of Yen)
Data processing and outsourcing

cost of operations 7,164
Office supplies 9
Total 7173

8 Breakdown of duties and taxes other than income

taxes
(Millions of Yen)

Property taxes and automobile taxes 9

Official fees 72

Consumpticn tax 24

Enterprise tax (reduction on VAT

and capital levy) 23

Others 1
Total 348

39 Breakdown of Others
(Millions of Yen)

Printing cost 8
Water, lighting and heating 22
Library expenses 3
Training 6
Employee recruitment costs 3
Sales Promotions 69
Miscellaneous 94
Total 205

#10 Breakdown of loss on sales and disposals of property
and equipment

{Millions of Yen)
Loss on disposals

Equipment and instruments 33
Software 52
Others 1
Total 87

Loss on sales

%7 Breakdown of data processing and office supplies
(Millions of Yen)
Data processing and outsourcing

cost of operations 8,836
Office supplies 12
Total 8,848

%8 Breakdown of duties and taxes other than income

taxes
{Millions of Yen}

Property taxes and automobile taxes 8

Official fees a8

Consumption tax 26

Enterprise tax (reduction on VAT

and capital levy) 152

Others 6
Total 280

9 Breakdown of Others
{Millions of Yen})

Printing cost 10
Water, lighting and heating 27
Library expenses 4
Training 5
Employee recruitment costs 6
Sales Promotions 74
Miscellaneous 58
Total 185

#10 Breakdown of loss on sales and disposals of properly
and equipment

(Millions of Yen)
Loss on disposals
Equipment and instruments 0
Software 7
Total 7

Loss on sales
Equipment and instruments 0
Total 0
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Notes to Statements of Changes in Net Assets

{Year ended March 31, 2007)
1. Types and number of outstanding shares and treasury stock

{Number of shares)

Number of shares Nu:nber of sh'ares Number of sh?res Number of shares
as of March. 31 increased in decreased in as of March 31,
2006 the year ended the year ended 2007
March 31, 2007 March 31, 2007
Outstanding shares
Common stock 268,281,485 901,017 - 269,182,502
Total 268,281,485 a01,017 - 269,182,502
Treasury stock
Common stock 31,426 410 - 31,836
Total 31,426 410 — 31,836

Note 1. Increase of common stock outstanding is a result of the execution of new-share purchase rights as

stock options,

2. Increase of treasury stock is a result of the purchase of odd-lot shares.

2. New-share purchase rights
No relevart items.

3. Dividends
(1) Dividend payment

Date of resolution

Ordinary General Meeting of Shareholders
held on June 25, 2006

Type of shares

Common stock

Amount of dividend payment

6,194 million yen

Dividends per share

23.09yen

Date of record for dividends

March 31, 2006

Effective date

June 26, 2006

(2) Dividends for which effective date is in the year ending March 31, 2008

Date of resolution

Ordinary General Meeting of Shareholders
held on June 24, 2007

Type of shares

Common stock

Source of dividends

Earned surplus

Amount of dividend payment

6,190 million yen

Dividends per share

23.00 yen

Date of record for dividends

March 31, 2007

Effective date

June 25, 2007
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(5) Major Sources of Borrowings and Amounts thereof

{Millions of Yen)

Types of Outstanding Cutstanding
Lenders bozf% winas balance as of balance as of

9 March 31, 2006 | March 31, 2007

b - Short-term borrowings 25,000 25,000

The Bank of Tokyo-Mitsubishi UFJ, Limited Long-term borrowings 4.990 1.770

. . . . Short-term borrowings 15,000 22,000

Sumitomo Mitsui Banking Corporation Long-term borrowings 218 73

Resona Bank, Limited Short-term bommowings 15,000 . 15,000

The Norinchukin Bank Short-term borrowings 15,000 15,000

Mizuho Corporate Bank, Limited Short-term borrowings 10,000 10,000

The Sumitomo Trust & Banking Co., Limited | Short-term borrowings 10,000 10,000

The Chuo Mitsui Trust and Banking . _

Company, Limitsd Short-term bomrowings 10,000

Syndicated Loan Long-term borrowings 33,000 33,000
- . Loans from securities

Japan Securities Finance Co., Ltd finance companies 161,156 42,745
- . Loans from securities

Osaka Securities Finance Co., Ltd. finance companies 15,910 3,731

Note: Syndicated loan is financed by the coordination of 38 financial institutions arranged by Mizuho Corporate
Bank. Mizuho Corporate Bank also works as the agent for this loan.

(8) Status of Securities held by the Company

Non-trading assets and liabilities

(@ “Other securities” whose market value is available

{Millions of Yen)

As of March 31, 2006 As of March 31, 2007
Acquisition : Acquisition .
cost Book value | Difference cost Book value | Difference
(1) Stocks 152 1,533 1,381 103 1,549 1 ,44‘)
Those whose _ | _]
book value (2}Bonds
exceeds
acquisition cost | {3) Others ] — 7
Sub total 152 1,533 1,381
(1) Stocks —] — -
Those whose nd | | .
book value (2) Bonds
does not exceed
acquisition cost | (3) Others - ] i
Sub total — — —
Total 152 1,533 1,381
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@ Major securities which are not evaluated by market value

{Millions of Yen)

As of March 31, 2006

As of March 31, 2007

Book value

Book value

“Other securities” which are not listed on
securities exchanges

401

333

Note: Securities which are not listed on securities exchanges include investment in investment funds.

(7) Status of Securities Derivative Transactions

There is no pertinent matter.

(8) Audit of the Financial Statements by Audit Corporations

The financial statements of the Company for the fiscal year ended March 31, 2006
were audited by ChuoAoyama PricewaterhouseCoopers pursuant to Article 2-1 of the “Act
on Special Provisions of the Commercial Code concerning Audits of Business
Corporation” and Article 193-2 of the Securities and Exchange Law and the financial
statements of the Company for the fiscal year ended March 31, 2007 were audited by
PricewaterhouseCoopers Aarata pursuant to Article 396-1 of the Corporation Law and
Article 1893-2 of the Securities and Exchange Law.
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IV. Status of Management System

1.  OQutline of Internal Management
Translation omitted.

2. Status of Securities Custody

{1) Trusted money segregated for customers as fiduciary assets

(Millions of Yen)

Item

As of March 31, 2007

Required amount of money to be segregated for customers as fiduciary

assets calculated at the end of period

assets calculated on the latest reference date 264,064
Trusted money segregated for customers as fiduciary assets 268,014
Required amount of money to be segregated for customers as fiduciary 260.967

{2) Safekeeping of Securities
D Customers' securities in custody

Domestic Securities Overseas Securities
Stocks 1,391,276 thousand shares 397,815 thousand shares
Bonds — million yen — million yen
Beneficiary certificates 2 million units 2,047 million units
Others (warrant) -— million warrants 101 million warrants

@ Securities borrowed and deposited from customers

Stocks 628,632 thousand shares
Bonds — million yen
Beneficiary certificates 0 million units
Others -

@ Safekeeping practices
Translation omitted.

3. Status of Management and the Amount of Money to be
from the Company’s Assets.

Trusted money segregated for customers as fiduciary assets

Managed Separately

(Millions of Yen)

Item

As of March 31, 2007

Required amount of money to be segregated for customers as deposits to

cover the required amounts calculated on the reference date 12,487
Deposits segregated to cover the required amounts 13,500
Required amount of money to be segregated for customers as deposits to 12 558

cover the required amounts calculated at the end of period

Cash in trust of Japan Securities Finance Co., Ltd. is managed separately.
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1. Business Group

Status of Consolidated Subsidiaries of the Company, etc.

The Company invests on the 100% share of Matsui Real Estate Co., Ltd.

Trade Name, Location, Shareholders’ Equity and Description of Business
of Subsidiaries and Affiliates of the Company

Voting rights held | The percentage
. . . by the Company | share of voting
Trade name Location Common stock | Business involved and its rights owned by
subsidiaries the Company
. 20-7, Nihombashi Administration
pohetsu Real | 1-chome, Chuo-ku, | 100 million yen | and rental of 9,000 100.0%
A Tokyo, Tokyo real estate
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